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Independent Auditors’ Report

Grant Thornton LLP
Suite 650

1675 Douglas Street
Victoria, BC

V8W 2G5

T +1 250 383 4191
F +1 250 381 4623
www.GrantThornton.ca

To the Board of Directors of the Royal British Columbia Museum Corporation

We have audited the accompanying finance&hstatis of the Royal British Columbia Museum
Corporation, which comprise the statement of financial position as at March 31, 2018 and the
statements of operations, changes in net debt, and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s responsibility fo r the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the accounting requirements of section 23 RuafgeeTransparency and
Accountability Afthe Province of British Columbia, &mdsuch internal control as management
determines is necessary to enable the preparation of financial statements that are free from materi:
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion oretfeancial statementssbd on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedurestitain audit evidence about the amounts and

disclosures in the financial staénts. The procedures seledegzbnd on the auditors’ judgment,
including the assessment of the risks of matesisthtement of the financial statements, whether

due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are approprittie tircumstances, but not for the purpose of
expressing an opinion on the effectiveness of tigseimternal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

Audit » Tax * Advisory
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We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of the Royal British Columbia Museum Corpmmads at March 31, 2018, and the results of its
operations, changes in its net daidl its cash flows for the year then ended in accordance with

the accounting requirements of Section 23.1 8iuithget Transparency and Accountabiligy Act
Province of British Columbia.

Emphasis of matter

Without modifying our opinion, we draw attention to Note 2(f) to the financial statements which
discloses that the accounting respénts of section 23.1 of Biedget Transparency and

Accountability Atthe Province of British Columbi& &m accordance with Canadian public

sector accounting standards except in regard to the accounting treatment of government transfers
and restricted contributions. td® to the financial statemetiitscloses the impact of these

differences.

Victoria, Canada
May 10, 2018 Chartemfessional Accountants

Audit » Tax * Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd



ROYAL BRITISH COLUMBIA MUSEUM CORPORATION

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31

2018 Budget 2018 2017
(Note 4)
Revenues
Provincial operating contributions 11,866,000 $11,866,000 $ 11,866,000
Museum admission fees and memberships 4,205,246 4,836,042 5,708,590
Grants and sponsorships 2,413,000 1,549,487 1,860,282
Property leases 846,002 832,657 923,716
Programs, services and miscellaneous 726,131 679,215 667,030
Amortization of deferred capital contributions (Note 8) 630,000 597,284 624,404
Donated collections and artifacts (Note 2(g)) - 350,113 215,682
20,686,379 20,710,798 21,865,704
Expenses
Salaries and benefits 10,149,962 9,816,244 9,492,643
Building costs 2,124,036 2,555,426 2,184,306
Amortization 967,005 894,722 869,412
Security 907,391 870,980 857,612
Grant in lieu of property taxes 650,000 707,710 650,489
Special exhibitions (Note 9) 983,016 926,951 2,124,300
Systems and telecommunications 872,804 931,342 827,151
Professional services 818,933 572,658 521,767
Materials and supplies 516,373 484,379 406,847
Offsite Storage 725,000 697,541 697,056
Marketing and communications 337,786 392,956 371,836
Office and business 636,645 669,303 592,660
Insurance 240,000 200,806 195,102
Travel 362,411 269,342 297,622
Bank charges 120,000 101,830 126,317
Collections and artifacts - 350,113 215,682
Donations (Note 15) - 200,000 1,000,000
Other 247,000 46,493 407,045
20,676,361 20,688,796 21,837,847
Annual Surplus 10,018 22,002 27,857
Accumulated Surplus, beginning of year 13,007,091 13,007,091 12,979,234
Accumulated Surplus, end of year 13,017,109 $13,029,093 $ 13,007,091

The accompanying notes are an integral part of these financial statements.



ROYAL BRITISH COLUMBIA MUSEUM CORPORATION
STATEMENT OF CHANGES IN NET DEBT
FOR THE YEAR ENDED MARCH 31

2018 Budget

(Note 4) 2018 2017

Annual Surplus $ 10,018 $ 22,002 $ 27,857
Acquisition of tangible capital assets (605,000) (1,096,079) (550,236)
Amortization of tangible capital assets 967,005 894,722 1,290,589
372,023 (179,355) 768,210

Acquisition of prepaid expense - (971,415) (622,206)
Use of prepaid expense - 676,725 1,015,112
- (294,690) 392,906

Change in net debt 372,023 (474,045) 1,161,116
Net debt, beginning of year (9,954,768) (9,954,768) (11,115,884)
Net debt, end of year $(9,582,745) $ (10,428,813) $ (9,954,768)

The accompanying notes are an integral part of these financial statements.



ROYAL BRITISH COLUMBIA MUSEUM CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31

2018 2017
OPERATING ACTIVITIES
Annual Surplus $ 22,002 $ 27,857
Items not affecting cash:
Amortization 894,722 1,290,589
Deferred capital contributions (597,284) (624,404)
Changes in non-cash capital:
Accounts receivable (663,515) 62,088
Prepaid expenses (294,690) 392,906
Accounts payable and accrued liabilities (59,033) 1,522,160
Leave liability (2,380) 24,032
Deferred revenue 1,015,054 (761,464)
Cash from operating activities 314,876 1,933,764
INVESTING ACTIVITIES
Cash used to purchase tangible capital assets (1,096,079) (550,236)
Cash from (used for) investing activities (1,096,079) (550,236)
Increase (decrease) in cash and cash equivalents (781,203) 1,383,528
Cash and cash equivalents, beginning of year 4,409,659 3,026,131
Cash and cash equivalents, end of year $ 3,628,456 $ 4,409,659

The accompanying notes are an integral part of these financial statements.



ROYAL BRITISH COLUMBIA MUSEUM CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

1. Nature of operations

The Royal British Columbia Museum Corporation (the
the Province of British Columbia without share capital, incorporated on April 1, 2003 under the

Museum Act. The Corporation is a tax-exempt body under Section 149(1)(d) of the Income Tax

Act.

The purpose of the Corporation is to fulfill the Government's fiduciary responsibilities for public
trusteeship of the Provincial collections and exhibitions, including specimens, artifacts, archival
and other materials that illustrate the natural and human history of British Columbia. The
Corporation is dedicated specifically to the preservation of, and education about, the human and
natural history of British Columbia. The collection is preserved for future generations of British
Columbians.

2. Summary of significant accounting policies

€) Basis of presentation

The financial statements have been prepared by management in accordance with Section 23.1 of
the Budget Transparency and Accountability Act of the Province of British Columbia. This Section
requires that the financial statements be prepared in accordance with Canadian public sector
accounting standards except in regard to the accounting for government transfers as described in
Note 2(f).

(b) Cash and cash equivalents

Cash includes cash on hand and balances held in Canadian bank accounts. Cash equivalents
are investments in term deposits and are valued at their carrying value plus accrued interest. The
carrying amounts approximate fair value as they have maturities at the date of purchase of less
than ninety days.

(© Financial instruments

The Corporation’s financi al i nstrupeecounts consi st of
receivable, accounts payable and accrued liabilities all of which are reported at amortized cost.

(d) Revenue recognition

Government transfers are recognized in the financial statements in the period in which the events
giving rise to the transfer occur, eligibility criteria are met and reasonable estimates of the amount
can be made, with the exception of transfers received for capital contributions as described in
Note 2(f).

Admission and program fees are recognized as revenue on the date the service is provided.
Membership fees are recognized as revenue on a straight-line basis over the term of the
membership.

Investment, royalties and rental revenues are recognized when earned in accordance with
specified agreements when the amounts can be reasonably estimated and receipt is likely.
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ROYAL BRITISH COLUMBIA MUSEUM CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

Summary of significant accounting policies continued

Grants provided for operational projects by external parties or governments are recognized in the
period in which the resources are used, in accordance with the terms of the funding agreement.

Contributions provided for capital projects by external parties or governments are deferred and
recognized as revenue on the same basis the related assets are amortized, in accordance with
the terms of the funding agreement.

(e) Tangible capital assets

Tangible capital assets are reported at acquisition cost. Amortization is provided on a straight-
line basis over the estimated useful lives of the assets as follows:

e Buildings and improvements up to 40 years
¢ Permanent exhibitions up to 10 years
¢ Computer hardware and software up to 10 years
e Operating equipment 5 years
e Vehicles 3 years
e Furniture 5 years

Capital assets acquired during the year but not placed into use are not amortized until they are
placed into use. At March 31, 2018 the value of capital assets not placed into use was:

e Buildings and improvements $646,879

e Permanent exhibitions $86,959

e Computer hardware and software $67,632

Total capital assets not placed into use $801.470
)] Deferred contributions

Funding received for the acquisition of depreciable tangible capital assets is recorded as a
deferred contribution and is recognized as revenue in the Statement of Operations in an amount
equal to the amortization expense on the related depreciable assets. This policy is in accordance
with Treasury Board Regulation BC 198/2011 under the authority of the Budget Transparency
and Accountability Act, S.B.C. 2000, c.23, s.23. This accounting treatment is not consistent with
the requirements of Canadian public sector accounting standards which require that government
transfers be recognized as revenue when approved by the transferor and certain eligibility criteria
have been met, unless the transfer contains a stipulation that creates a liability, in which case the
transfer would be recognized as revenue over the period in which the liability is extinguished.
The impact of the difference in this accounting policy on the financial statements is presented in
Note 5.

(9) Collections

In accordance with PS1000 Financial Statement Concepts, the collections, including art and
historic treasures, are not recorded as assets in the financial statements. Donated collections are
recorded as revenue estimated at the fair market value of the gift based on appraisals by
independent appraisers. The acquisition of both donated and purchased collections are
expensed.
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ROYAL BRITISH COLUMBIA MUSEUM CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

Summary of significant accounting policies continued
(h) Volunteers

During the year, volunteers contributed approximately 46,000 hours (2017: 46,000) in support of
the Corporation. Their activities include guided gallery tours and a variety of programs that enrich

)

t he visitor’ s experience at t he Corporation

complexities involved in valuing these services, they have not been reflected in the financial
statements.

() Employee benefit plans

The Corporation and its employees contribute to the Public Service Pension Plan in accordance
with the Public Sector Pension Plans Act. The Plan is a multi-employer, defined benefit plan,
providing a pension on retirement based on t
the highest earnings averaged over five years. Inflation adjustments are contingent upon
available funding. The joint trustee board of the plan determines the required plan contributions
annually. These contributions to the plan are expensed as incurred.

The Corporation annually contributes through the Provincial Government payroll benefit plan for
specific termination benefits and employee benefits as provided for under collective agreements
and conditions of employment. The benefit charge back rate that the Corporation pays through
the Provincial Government is currently 24.3% (2017: 24.3%). Costs of future benefits are
recognized as an expense in the year that contributions are paid.

The Corporation administers a leave liability bank consisting of unused vacation earned. The full
value of any accumulated vacation is paid upon retirement or termination.

()] Use of estimates

he

and

me mb

I n preparing the Corporation’s financial statement

and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts of
revenue and expenses during the period. This includes and is not limited to the useful lives of
capital assets.

Statement of Remeasurement

A Statement of Remeasurement has not been included in these financial statements.
Management has determined that it would not provide any additional meaningful information as
the Corporation did not recognize any remeasurement gains or losses during the year.

Budget

Budgeted figures provided in these statements were approved by the Royal BC Museum
Corporation Board of Directors on June 1, 2017.
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ROYAL BRITISH COLUMBIA MUSEUM CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

5. Emphasis of Matter

Impact of Accounting for Government Transfers and Restricted Contributions in
accordance with section 23.1 of the Budget Transparency and Accountability Act

If the Corporation adopted Canadian public sector accounting standards excluding the
modifications as described in the Treasury Board Regulation BC 198/2011 under the authority of
the Budget Transparency and Accountability Act, S.B.C. 2000, c.23, s.23, the impact on the
financial statements is presented as follows:

2018 2017
Increase/ Increase/
(Decrease) (Decrease)
Statement of Financial Position
Deferred capital contributions $ (8,518,278) $ (9,115,562)
Deferred Revenue (600,000) -
Accumulated Surplus 9,118,278 9,115,562
Statement of Operations
Grants and sponsorships 600,000 -
Amortization of deferred capital contributions (597,284) (624,404)
Annual Surplus $ 1,197,284 $ 624,404
6. Financial risk management
The Corporation’s financi al instruments consist of

receivable, accounts payable and accrued liabilities all of which are reported at amortized cost.

I't is management’ s opinion t ha gnificamt kquidityoor gedit at i on i s
risks arising from these financial instruments.

Liquidity Risk: Cash and cash equivalents are held with financially sound institutions and as such
liquidity risk is not significant.

Credit Risk: Receivable balances consist primarily of trade receivables. At the financial statement
date, 2% of the accounts receivable balance is past due and none is considered to be impaired.
As such the Corporation is not exposed to significant credit risk.
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ROYAL BRITISH COLUMBIA MUSEUM CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

Deferred revenue

Deferred revenue includes funds related to grants for restricted operating projects, future gallery
rental deposits, advance admission sales, memberships and unredeemed gift cards.

2018 2017
Operating projects (restricted) $ 1,752,199 $ 884,519
Other 624,599 477,225
Total $ 2,376,798 $ 1,361,744

Deferred capital contributions

Deferred capital contributions include funds received for construction of permanent exhibitions as
well as facilities upgrades including HVAC systems, elevators, lighting and electrical.

Balance at Additions/ Amortized Balance at
March 31, 2017 transfers to revenue March 31, 2018
Provincial government $ 4,728,643 $ - $ 141,372 $ 4,587,271
Federal government 2,871,788 - 157,964 2,713,824
Other 1,515,131 - 297,948 1,217,183
Total $ 9,115,562 $ - $ 597,284 $ 8,518,278

Special exhibitions

The Corporation hosts temporary exhibitions to provide a window on the world and encourage
repeat visitation. Costs allocated to special exhibitions are those additional costs which are
directly incurred to host the exhibition. Professional service contract expenses include exhibition
loan fees where applicable. In fiscal year 2018, exhibition costs were incurred for: Family: Bonds
and Belongings; Wildlife Photographer of the Year; and Egypt: The Time of Pharaohs.

2018 2017
Salaries and benefits $ 124,031 $ 176,737
Professional service contracts 52,592 68,553
Amortization 0 421,177
Marketing and communications 321,288 288,731
Materials and supplies 254,541 925,169
Other 174,499 243,933
Total $ 926,951 $ 2,124,300
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