condition that local individuals and companies should face in competing for jobs and contracts. Giving
real effect to these words is a substantial challenge for regulatory bodies when the whole industry
structure and the decision-making that flows from it lean towards an international approach to field
development.
Governments can do a better job in advancing local participation in offshore development. If
government were serious about this, it would find creative ways of defining a supportive framework that
takes the mandatory Benefits Plan as merely a starting point for constructive corporate citizenship.
Firstly, as the owner of the resource, government has the ability to set the terms of access through
exploration agreements and licensing conditions. For example, there is nothing to prevent the adoption
of a competitive offshore licensing regime encompassing local investor participation on a right of first
refusal basis. Secondly, governments, through moral suasion, could make it clear to operating
companies that facilitating local investor participation through joint ventures would be a condition of a
sound working relationship and a concrete commitment to the spirit of the “full and fair opportunity”
objective.

8.0

CONCLUSIONS

This report has focused on the potential environmental impacts and socio-economic benefits that could
result from the exploration and development of oil and gas reservoirs in the offshore and near onshore
areas of British Columbia. The evidence, from a relatively extensive review of conditions off British
Columbia in comparison with other oil and gas areas worldwide and the latest engineering technology
that applies to development, indicates that there are no unique fatal flaw issues that would rule out
exploration and development activities.
While earthquake risks are higher than in most, but not all, oil and gas areas, technology exists to
minimize the risks in accordance with generally accepted principals of sociatal risk factors. More
extensive investigations would be required than in many locations to identify hazard areas. Design
technologies are available to provide security to facilities during major earthquake and storm events.
The cost of facilities required to protect the environment may make the economic justification of
exploration and development questionable, depending on the reserves available at a given location.
Regardless, state-of-the-art designs can be implemented to ensure satisfactory risk factors related to
potential environmental damage and human safety.
Environmental Impact Assessments conducted for offshore oil and gas operationsin Atlantic Canada and
other jurisdictions have identified a number of potential environmental effects of offshore oil and gas
development and operations on the biological environment. Where effects were identified, strategies for
mitigating these effects, such as implementation of Environmental Management Systems or
modification of engineering technologies used to undertake specific activities, have been able to reduce
the potential environmental effects to levels considered by regulatory agencies as not significant. In
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addition, cumulative effects assessments have concluded that the effects resulting from routine
operations, when managed in accordance with regulations and best managemnet practives, would be
neither additive nor cumulative.
One of the important issues to be addressed by Government in the regulation of oil and gas
developments offshore will be the degree to which regulations are prescriptive. The eastern Canadian
offshore regulations are heavily prescriptive which can place a significant cost burden on potential
offshore activities. With the advances in the technology of offshore investigations, drilling and
production, there is significant opportunity to use a results oriented, review and approval process to
ensure the highest economic benefit while ensuring that the potential for environmental and safety risks
are adequately controlled.
In conclusion, the study has found that there are no specific design, geohazard or environmental issues
that would preclude the development of the offshore oil and gas reservoirs of British Columbia.
However, the economic viability of a specific reservoir may be adversely impacted by the costs
associated with mitigating the geohazard and environmental risks.

BC Offshore Oil & Gas Technology Update ♦ JWEL Project No. BCV50229 ♦ October 19, 2001

Page 172

