IN THE MATTER OF
THE ENVIRONMENTAL ASSESSMENT ACT, S.B.C. 2002, c. 43 (the “Act”)

AND

: IN THE MATTER OF
AN APPLICATION FOR AN ENVIRONMENTAL ASSESSMENT CERTIFICATE
BY THE VANCOUVER ISLAND ENERGY CORPORATION (the “VIEC”)

FOR THE
VANCOUVER ISLAND GENERATION PROJECT (the “Project”),
AT DUKE POINT, NEAR NANAIMO, BRITISH COLUMBIA

ENVIRONMENTAL ASSESSMENT CERTIFICATE E03-03

Whereas,

A. Under cover of a letter dated June 14, 2002, VIEC submitted to the Executive
Director (the “Executive Director”) of the Environmental Assessment Office
(the “EAO”) an application (the “Application”) for a Project Approval Certificate
(the “Certificate”) under the former Environmental Assessment Act, R.S.B.C,,
1996, c.119 (the “former Act”) for the Project;

B. VIEC is a wholly-owned subsidiary of British Columbia Hydro and Power
Authority (“BC Hydro”);

C. The Project involves the construction and operation of a 265 megawatt
combined-cycle, natural gas-fired power plant at Duke Point, near Nanaimo,
and will be operated as a base load plant;

D. The Application was under review by the Vancouver Island Generation
Project Committee (the “former Project Committee”) established pursuant to
section 9 of the former Act. The former Project Committee included a
representative from the Snuneymuxw First Nation, and representatives from
federal and provincial government agencies and local governments;

E. On December 30, 2002, pursuant to section 51(3) of the Act, the Project was
transitioned to the environmental assessment process by Transition
Order #02-17 and accepted as an application under section 16 of the Act;

F. VIEC requires a Certificate of Public Convenience and Necessity from the
British Columbia Utilities Commission before beginning to construct or
operate the Project;




. VIEC is planning to obtain the water supply for the Project from Pope & Talbot

Limited;

. VIEC is planning to treat the Project’ s wastewater discharge using facilities

owned by Pope & Talbot Limited,;

The Executive Director’'s delegate has determined that the public notification
and consultation measures undertaken in relation to the Project were
adequate;

The Executive Director's delegate has determined that the First Nation
notification and consultation measures undertaken in relation to the Project
were adequate;

The Executive Director’s delegate reported on the potential effects of the
Project in a report entitled, “The Vancouver Island Generation Project
Assessment Report”;

The Executive Director has referred the Application, and the Assessment
Report, the Recommendations of the Executive Director and Reasons for
Recommendations pursuant to section 17 of the Act, to the Minister of
Sustainable Resource Management (the “Minister”), the Minister of Energy
and Mines (the “Responsible Minister”), and the Minister of Water, Land and
Air Protection (hereafter the “Ministers”); and

. The Ministers have considered the Application, the Vancouver Island

Generation Project Assessment Report, and the Recommendations of the
Executive Director and Reasons for Recommendations.

Now Therefore,

The Ministers, pursuant to section 17(3) of the Act, hereby issue this Certificate
to VIEC subiject to the following conditions (the “Conditions”):

A. Conditions

1.

VIEC must cause the Project to be designed, located, constructed and
operated in accordance with the Conditions of this Certificate and the
documents and correspondence listed in Schedule A (VIEC’s
commitments in Schedule A are summarized for ease of reference in
Schedule B), and must comply with all of the Conditions of this Certificate

to the reasonable satisfaction of the Minister. g

Where, in the reasonable opinion of the Minister, there is a conflict or
inconsistency between any of the documents listed in Schedule A,
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5(1)

5(2)

5(3)

Condition 1 must be interpreted so that the contents of the later dated
document will vary, repeal, rescind or supersede, as the case may be, the
contents of earlier dated documents listed in Schedule A.

Where, in the reasonable opinion of the Minister, there is a conflict or
inconsistency between any of the documents listed in Schedule A and the
Conditions which follow, these Conditions must take precedence over and
supersede the contents of the documents listed in Schedule A.

Despite Condition 1 above, if prior to the start of full scale, commercial
operation of the Project, VIEC proposes a material change to the design,
location, construction, operation of the Project as described in the
documents listed in Schedule A, and the change may have the potential
for significant adverse effects, VIEC must then provide to the Executive
Director:

(a) an application in writing to amend the Certificate pursuant to section 19
(1) of the Act; and

(b) plans, analysis, records and other information necessary for an
effective assessment by the Executive Director of the proposed
change.

VIEC must:

Develop, under the direction of a qualified professional and in consultation
with Pope & Talbot Limited, the Snuneymuxw First Nation, the Regional
Manager, Regional Operations — Vancouver Island, Environmental
Protection Division, Ministry of Water, Land and Air Protection, an ambient
air monitoring program, to include stations at a minimum of three
locations;

Implement the monitoring program referred to in Condition 5(1) as
required by the Regional Manager, Regional Operations - Vancouver
Island, Environmental Protection Division, Ministry of Water, Land and Air
Protection;

Prior to the operation of the Project, seek comments from the
Snuneymuxw First Nation, the Regional Manager, Regional Operations —
Vancouver Island, Environmental Protection Division, Ministry of Water,
Land and Air Protection and the Medical Health Officer, Vancouver Island
Health Authority, on an emergency response plan that provides for rapid
notification of residents in the area in the event of a hazardous spill or
emergency and sets out what actions the public and the Snuneymuxw
First Nation should be taking;




5(4)

5(9)

5(10)

Complete the plan referred to in Condition 5(3) to the satisfaction of the .
Medical Health Officer, Vancouver Island Health Authority, and Regional
Manager, Regional Operations — Vancouver Island, Environmental
Protection Division, Ministry of Water, Land and Air Protection, before the
start of the operation of the Project;

Retain, at the start of construction of the Project, an environmental monitor
to oversee the implementation of environmental management
commitments during construction of the Project and upgrading of the
transmission line, and file a report on the implementation of these
commitments to the Regional Manager, Regional Operations - Vancouver
Island, Environmental Protection Division, Ministry of Water, Land and Air
Protection, the Regional Environmental Stewardship Manager, Vancouver
Island Region, Environmental Stewardship Division, Ministry of Water,
Land and Air Protection, and the Snuneymuxw First Nation,;

Prepare, in consultation with provincial government representatives
identified by the Assistant Deputy Minister, Environmental Protection
Division, Ministry of Water, Land and Air Protection, and the Snuneymuxw
First Nation, a Greenhouse Gas Mitigation Plan (the "Plan”) including
details of BC Hydro’s commitment to offset 50% of the Project's
greenhouse gas emissions through 2010 for review and approval by the
Assistant Deputy Minister, Environmental Protection Division, Ministry of
Water, Land and Air Protection;

Submit, prior to the start of the operation of the Project, the Plan to the
Assistant Deputy Minister, Environmental Protection Division, Ministry of
Water, Land and Air Protection and the Snuneymuxw First Nation;

Provide, for each year during the life of the project, a progress report on
carrying out the Plan to the Assistant Deputy Minister, Environmental
Protection Division, Ministry of Water, Land and Air Protection and the
Snuneymuxw First Nation;,

Prepare, prior to the start of construction of the Project and with input from
the Snuneymuxw First Nation, an Archaeological Monitoring and
Management Plan, for review and approval by the Manager, Archaeology
Permitting Section, Ministry of Sustainable Resource Management;

Retain, prior to the start of the construction of the Project, and with input
from the Snuneymuxw First Nation, a qualified archaeologist, acceptable
to the Manager, Archaeology Permitting Section, Ministry of Sustainable
Resource Management, to monitor Project activities pursuant to the ()“V
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5(11)

5(12)

10.

Archaeological Monitoring and Management Plan, and to have the
authority to suspend construction or related development activities subject
to the provisions of the Heritage Conservation Act,

Take appropriate mitigation measures in accordance with any impact
management requirements determined by the Manager, Archaeology
Permitting Section, Ministry of Sustainable Resource Management, and in
consultation with the Snuneymuxw First Nation, in response to the results
of the monitoring program; and

Establish, prior to beginning construction of the Project, a public advisory
process, including identifying a contact person at BC Hydro’s office in
Nanaimo, to address noise concerns as a result of the Project’s
construction and operation.

Prior, to the start of the construction of the Project, the VIEC will
recommend to the appropriate local or provincial government body that
steps be taken to address the Snuneymuxw First Nation’s concerns about
safety at the intersections along MacMillan and Harmac Roads and
specifically at the Longhouse Road intersection.

VIEC must consult the Snuneymuxw First Nation in the event that a major
alteration to the Project is proposed which requires a significant
amendment to this Certificate and which may significantly expand the
generating capacity of the Project.

This Certificate is of no force or effect until signed by the Ministers.

This Certificate does not constitute a permit, licence, approval or any other
authority required under any other enactment.

VIEC must, except in connection with granting security to Project lenders
or other financing entities or financing facilities, obtain the written consent
of the Minister, such consent not to be unreasonably withheld, prior to
disposing, whether legally, beneficially or otherwise, of:

1(a) this Certificate, or any right, title or interest conferred by this
Certificate, or
1(b) the Project.

2 This Condition applies to any transfer of this Certificate in any
bankruptcy, receivership, insolvency or other similar proceedings.




11.

12.

VIEC must have, in the reasonable opinion of the Minister, substantially
started the construction of the Project within five years of the date of issue
of this Certificate.

VIEC must submit written reports on the status of compliance with the

Conditions of this Certificate to the EAO:

(a) two weeks prior to the start of the construction of the Project;

(b) prior to the start of the operation of the Project; and

(c) annually for five years after the start of the operation of the Project or
until relieved of the obligation by the Executive Director.

Suspension and Cancellation of Certificate

This Certificate may be subject to cancellation, suspension in whole or in part,
amendment, or the attachment of new Conditions, for any of the following
reasons:

(@)

(b)

()

(d)

construction of the Project is not, in the reasonable opinion of the Minister,
substantially started within five years of the date of issue of this Certificate;

the Minister has reasonable and probable grounds to believe that VIEC is
in default of:
i)  an order of the Courts under section 35(2), 45 or 47 of the Act;
ii)  an order of the Minister made under section 34 or 36 of the
Act; or
iii) one or more requirements or Conditions of this Certificate;

VIEC, or its officers or employees when acting on behalf of VIEC, have
been convicted of an offence under the Act, with respect to the Project; or

an order is made or a resolution is passed, for the winding up, or
dissolution of VIEC, or VIEC, is in receivership or bankruptcy proceedings,
without such order or resolution being rescinded or stayed and, in the
case of any of the foregoing, the Minister has reasonable and probable
grounds to believe that a breach of, or default under, this Certificate has
occurred or is likely to occur.




The Conditions of this Certificate are agreed to by VIEC this _Z2 7 day of
Novembee , 2003

yA~A

Glen Smyr” AN/
President, Vancouver Island Energy Corporation

Honourable Stanley B. Hagen Honourable Richard |. Neufeld
Minister of Sustainable Resource Minister of Energy and Mines
Management

urablejy(c Murray

Mm‘ister of Water, Land and Air Protection

. A S
Issued this __ /2 7 day of AB<esebies . 2003, in Victoria, British Columbia.




SCHEDULE A

DOCUMENTATION AND CORRESPONDENCE SUBMITTED BY - -
THE VANCOUVER ISLAND ENERGY CORPORATION (VIEC)

June 2002

July 9, 2002

October 28, 2002

December 24, 2002

January 7, 2003

January 28, 2003

February 4, 2003

February 17, 2003

February 24, 2003

March 28, 2003

April 9, 2003

April 15, 2003

May 7, 2003

Vancouver Island Generation Project (VIGP) - Application to
the British Columbia Environmental Assessment Office,
Volume i and Il.

Letter from Lachlan Russel (VIEC) to Daphne Stancil (EAO)
regarding the source of natural gas for VIGP, proposed
construction schedule and comments on the heaith
assessment from the Snuneymuxw First Nation.

VIEC submission replacing a paragraph in Section 15.4.3.1
on page 15-19 of the Application.

VIEC response to Health Canada regarding health effects of
particulate matter.

VIEC report, “Review of Migratory Bird Issues on VIGP
Transmission Upgrade,” prepared by R. Bradley.

Email from VIEC confirming commitment to fund studies
regarding potential avian impacts as a result of the proposed
upgrade of the transmission iine.

VIEC update of air quality monitoring data for the Nanaimo
airshed.

VIEC reformatted response to include Health Canada’s
comments and VIEC responses regarding health effects of
particulate matter.

V!EC response to revised wiitten evidence of Bohdan (Dan)
Hrebyenyk regarding analysis contained in the SENES
report.

VIEC response to questions raised during the March 4, 2003
technical working group meeting regarding socio-economic
jssues.

Email from VIEC regarding 2002 particulate emission rate
data from dissolving tank #6 at Pope & Talbot’s Harmac pulp
mill.

Email from VIEC committing to provide appropriate funding
based on study results relating to the proposed upgrade of
the transmission line.

Email from VIEC proposing a change in how BC Hydro
would fulfil its commitment to offset greenhouse gas
emissions for the VIGP.
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