September 2009 Status Update

Implementation of
The Working
Roundtable
on Forestry’s
Recommendations

The Working Roundtable on Forestry was formed in March
2008. The Working Roundtable’s 19 members brought a
diversity of perspectives and experience to the task of identifying
key issues, opportunities, and recommendations to ensure a
strong, vibrant, sustainable forest industry in British Columbia.
They held meetings in 19 communities around the province and
considered over 250 submissions from individuals, communities,
First Nations, forest companies and associations, organized
labour, environmental groups and citizens.
On March 9, 2009, the Working Roundtable on Forestry released
its report and consensus on a vision, six key priorities, and 29
recommendations directed at all forest sector stakeholders
to achieve “ a vibrant, sustainable, globally competitive forest
industry that provides enormous benefits for current and future
generations and for strong communities.”
The Working Roundtable made it clear there is no one entity
that can solve the problems of the forest industry in British
Columbia. While the provincial government holds a leadership
role in stimulating dialogue and action, all parties must work to
advance a common vision.
This status update is meant to provide information on key
actions the Province of British Columbia is taking to advance
the priorities set out by the Working Roundtable. The
Ministry of Forests and Range is pleased to receive feedback
on what other forest sector stakeholders are doing to address
the Working Roundtable’s recommendations and priorities.
Feedback can be provided to Ministry of Forests and Range,
3rd Floor, 1520 Blanshard Street, Victoria BC V8W 3K2, e-mail:
vera.sit@gov.bc.ca
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Vision:
British Columbia has a vibrant, sustainable, globally competitive
forest industry that provides enormous benefits for current and
future generations and for strong communities.

Priority #1:
A commitment to using wood first
Desired Outcome:
• British Columbians are proud and supportive of forestry’s
role as an essential element of the future green economy
and their livelihoods
• Wood and wood products are the first choice and a
preferred product in construction, interior design and daily
living

Recommendation #1 - We should continue to inform
British Columbians and forest product consumers about the
beauty, carbon friendliness, economic and other benefits of
British Columbia’s forests and forest products.

Actions Completed/Progress
a) Forestry Innovation Investment Ltd. developed a new
comprehensive online resource — www.naturallywood.com
— to communicate to markets around the world that B.C. is
a supplier of high quality, environmentally responsible forest
products. It provides facts on wood as the green building
and manufacturing material of choice for everything from
homes and public buildings to furniture, fencing and paper.
b) Published the paper: Generating More Value from Our
Forests — a vision and action plan to help position British
Columbia as a world leader in innovative and higher-value
uses for wood. The plan is online at www.for.gov.bc.ca/het/
valueadded/.
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c) The Province continues to showcase B.C. wood as an
innovative and climate-friendly material in the construction
and design of 2010 Olympic Games’ venues and facilities.
d) B.C. forest products will be profiled to international
audiences through media tours, announcements and
briefings at the B.C. International Media Centre and the
2010 Commerce Centre prior to and during the Olympic
Games.
e) B.C. forest products and the environmental benefits of using
wood products will be featured at the Shanghai World Expo
2010.

Recommendation #2 - All taxpayer supported buildings
in British Columbia – federal, provincial and municipal must,
and private sector buildings should, utilize and demonstrate
wood and wood products whenever and wherever possible.

Actions Completed/Progress
a) Wood First legislation introduced this fall requires all
provincially-owned or provincially-funded buildings to use
wood first as their default building material, inside and out.
b) The government and Partnerships BC are developing a
framework for Wood First construction guidelines.
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Priority #2:
Growing trees, sequestering carbon, and
ensuring that land is available from which
to derive a range of forest products
Desired Outcome:
• We get the best value and range of products from our
investments on the land base
• We attract private investment in forests
• We have a secure commercial forest land base

Recommendation #3 - We should review forest
management and silviculture practices to ensure that they
encourage maximum productivity, value and support forest
resilience.

Actions Completed/Progress
a) The ministry is working with the forest industry and First
Nations to incorporate learnings from Innovative Forestry
Practice Agreements into management unit level strategic
planning, including silviculture.
b) Released the discussion paper “Growing Opportunities: A
New Vision for Silviculture in British Columbia.” The paper
is online at www.for.gov.bc.ca/hfp/silviculture/discussion_
paper. Information sessions and focus groups were held with
ministry, industry, academia, and the First Nations Forestry
Council.
• Any resultant legislative or regulatory changes will be
targeted for the Spring 2010 and 2011 sessions and will
include the appropriate consultation processes for
development.
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Recommendation #4 - We should encourage the
Western Climate Initiative to include forests in the
identification of cap and trade opportunities for carbon
credits.

Actions Completed/Progress
Ministry of Forests and Range’s draft forest offset protocol was
released for review and comment on June 26, 2009.
• The draft forest offset protocol is expected to assist the
development of Western Climate Initiative forest offsets.
Western Climate Initiative Offsets Committee will
evaluate and adapt existing offset forestry protocols.
• Forestry activities to be examined for possible Western
Climate Initiative offsets include: afforestation,
reforestation, forest management, forest conservation,
forest products, and urban forestry.
• The B.C. government representative to the Western
Climate Initiative helped develop the B.C. draft forest
offset protocol.

Recommendation #5 - We should enable the
establishment of short rotation fibre plantations.

Actions Completed/Progress
a) The ministry has now established five plantations that have
the potential to supply fibre for industries, such as bioenergy, in the short-term.
b) Preliminary discussions held with BC Hydro, BC
Transmission Corporation, and the Ministry of Energy,
Mines, and Petroleum Resources to explore the potential use
of utility corridors for short rotation fibre plantations.

Recommendation #6 - We should establish a Carbon
Offset Credit program for restoration of forests killed by the
Mountain Pine Beetle where credits could be purchased.
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Actions Completed/Progress
a) Pacific Carbon Trust posted a Request for Information
on forest offsets on April 3, 2009. Thirty responses were
received.
• Pacific Carbon Trust is preparing a Request for Proposals,
based on the ministry’s draft forest offset protocols.
• The proposals could result in contracts for forest
activities as early as 2010.
• Experience gained will inform subsequent work on
offsets for restoration of mountain pine beetle-attacked
forests.

Recommendation #7 - We should establish commercial
forest reserves for key portions of the current forest land base
where wood production will be a primary focus.

Actions Completed/Progress
The Ministry of Forests and Range is working with forest
stakeholders on the framework for commercial forest reserves.

Priority #3:
Creating a globally competitive,
market–based operating climate
Desired Outcome:
• A cost-competitive jurisdiction that attracts capital
• A predictable business environment
• Leading edge forestry businesses
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Recommendation #8 - We should work to streamline
transactions between government and industry to support
a vigorous, efficient and world-competitive wood processing
industry.

Actions Completed/Progress
a) Harmonizing the provincial sales tax with the federal goods
and services tax to lower costs for business and enhance
competitiveness; this change is expected to save the B.C.
forest sector $140 million annually.

b) The ministry is examining potential legislative changes to
reduce the administrative costs for industry and government
associated with the replacement of licences.
c) The ministry is working to implement cruise-based billing
which will simplify processes associated with billing the
harvest of Crown timber.
d) Finalizing scaling policy to allow the use of unmanned scale
sites.
e) The ministry has established regular government-industry
Operational Issues Forums in forest regions focussed on
continuous improvements to industry competitiveness.
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f) Legislative changes in Spring 2009 allow consolidation
of woodlot licences and reduce paperwork; the ministry
continues to work with the Federation of B.C. Woodlot
Associations to streamline woodlot administration.

Recommendation #9 - We should offer competitive bid
timber sales as area-based sales and review our timber pricing
system to ensure it is as simple and transparent as possible.

Actions Completed/Progress
a) Provided tabular rates on timber pricing to woodlot licences
as of December 1, 2008.
b) BC Timber Sales plan for 2009/10 includes over 5 million
cubic metres to be sold as lump sum (area-based) sales in
areas across the province.

Recommendation #10 - The provincial government
and Union of British Columbia Municipalities should work
with industry to ensure municipal tax structures support
competitiveness and industrial activity in British Columbia
communities.

Actions Completed/Progress
a) Provincial government staff are working with UBCM and
local governments to attempt to resolve municipal taxation
issues that affect industry competitiveness.

Recommendation #11 - Establish labour arrangements
that advance productivity and support competitiveness and
investment while maintaining good working conditions and
an adequate standard of living.

Actions Completed/Progress
Unions and industry are working to negotiate contracts that
will ensure competitiveness of forestry operations.
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Recommendation #12 - We should clearly define
compensation rules for agreements between government and
licensees, and in particular, what constitutes a taking of rights
awarded through agreements and how compensation levels
will be assessed.

Actions Completed/Progress
a) The Ministry of Forests and Range is working to identify
improvements to section 60 of the Forest Act and will
consult with stakeholders.

Recommendation #13 - We should establish clear
competition policies to guide the transfer of tenure between
licensees.

Actions Completed/Progress
a) Two studies were commissioned from two leading forest
economists:
• A report authored by Dr. Richard Schwindt from SFU
provides guidance in the interpretation of Section 54
of the Forest Act and a framework to give stakeholders
greater clarity of how forest sector transactions would be
considered to unduly restrict forest sector competition
in B.C.
• Dr. Harry Nelson from UBC is preparing a report on
“Mergers and Competitive Advantage in the B.C. Forestry
Sector”. The report will examine 1) whether a company’s
size leads to better efficiency or ability to compete in
global markets; and 2) whether holding a greater portion
of tenure increases efficiency and competitiveness.

Recommendation #14 - We should respond to the
urgent needs of business, workers and communities during
the current global economic downturn.
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Actions Completed/Progress
a) To date, over 7,500 forest workers and their families have
been helped by the Community Development Trust
launched in May 2008.
b) The province advised the federal government on its new
black liquor tax credit to assist the pulp and paper sector to
diversify into bioenergy creation.
c) The ministry is providing $20 million and the federal
government $10 million over two years to improve travel
conditions on Forest Service roads that serve as crucial
transportation links for rural communities and recreation sites.

Priority #4:
Embracing innovation and diversification
Desired Outcome:
• Increased production of next generation forest products
• Reduced reliance on the U.S. market
• Company/firm growth and diversification

Recommendation #15 - Advance bioenergy and
biofuel projects by creating competitive tenure and pricing
frameworks to attract private sector investment.

Actions Completed/Progress
a) Amended Forest Act in March 2008 to allow:
• Minister to offer non-replaceable forest licences to
holders of energy contracts with BC Hydro.
• Scaling by the tonne instead of cubic metre, therefore
allowing for chipping and grinding at roadside.
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• Combining Innovative Timber Sale Licences and Forests
for Tomorrow to improve the economic viability of low
value dead pine stands for alternative products.

Recommendation #16 - We should establish a Wood
Innovation and Design Centre focused on bringing together
builders, architects, designers, artists and engineers to
advance the commercialization of value-added wood building
and design products.

Actions Completed/Progress
a) In the 2009 Throne Speech, government committed the
Wood Innovation and Design Centre will be established in
Prince George.

Recommendation #17 - Create a forum to identify new
wood based product and market opportunities.

Actions Completed/Progress
a) The Wood Enterprise Centre is being designed to support
the development and commercialization of innovative wood
based products.
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b) Other specific activities include:
Coast:
• FPInnovations’ B.C. Coastal Sector Hemfir Initiative is
being funded by the Ministry of Forests and Range and
the federal government.
• Forestry Innovation Investment Ltd.’s annual Investment
Strategy and Call for Proposals for research, development
and marketing (129 studies posted on their website).
Interior:
• Forestry Innovation Investment Ltd. has sponsored
work on fibre quality, manufacturing and use of beetleattacked fibre (30 studies posted on their website).

Recommendation #18 - We should continue to diversify
forest product markets with particular emphasis on emerging
markets such as China, ensuring that marketing efforts are
sustained, coordinated and based on what end users want.

Actions Completed/Progress
a) The Canadian forest industry, federal government, and B.C.
provincial government recently concluded the first major
update to the market development strategy for China.
b) The update reflects improved understanding of market
potential and deeper relationships with Chinese agencies
and the business community.
c) Total funding for China marketing initiatives through FII
will increase to $5.06 million in 2009/10, up 17 per cent over
the previous year; combined with funding from industry
and the Government of Canada, the China marketing
budget will exceed $13 million in 2009/10, up 50 per cent
over the previous year. In 2008, sales to China increased by
70 per cent from 2007.
d) 27 China-specific targeted market research reports are
posted on Forestry Innovation Investment Ltd.’s website.
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e) Operational Issues Forums have been formed in each forest
region to work on streamlining administrative processes
and cost reduction.
f) A Pulp and Paper Task Force and a Coastal Pulp and Paper
Working Group have been formed to work on pulp and
paper sectoral issues affecting competitiveness.

Recommendation #19 - We should be proactive in
exploring ways to ensure wood fibre is available for industry
growth and product diversification while respecting tenure
holders’ rights.

Actions Completed/Progress
a) The ministry is marketing mountain pine beetle-attacked
wood through innovative timber sales licences and forestry
licences to cut.
b) Introduced Forest Licence Regulation in March 2008 to
allow the Minister to set categories to restrict bidding
of non-replaceable forest licences so that new tenure
opportunities can be targeted for new products or industry
growth in specified sectors.
c) The ministry is working to reinvigorate the small scale
salvage program.

Recommendation #20 - We should increase the
percentage of fibre that is available through competitively-bid
timber sales.

Actions Completed/Progress
a) BC Timber Sales is maintaining their existing volume
allocation for competitively-bid timber sales and actively
pursuing partnerships with other tenure holders to increase
the total volume of competitively-auctioned sales.
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Recommendation #21 - We should develop an internetbased wood market.

Actions Completed/Progress
a) Initial work is underway to review existing tools and scope
out needs and implementation issues.

Recommendation #22 - Logs that are surplus to
British Columbia manufacturing needs should be exported
until local manufacturing capacity exists. The surplus test
currently in use should be reviewed to ensure it is rigorous.

Actions Completed/Progress
a) A revised surplus testing options paper is being prepared in
consultation with the Timber Export Advisory Committee.
b) The imminent completion of a new online application
process will reduce administrative costs and application
times.

Priority #5:
Supporting prosperous rural forest
economies
Desired Outcome:
• Communities continue to benefit from forestry

Recommendation #23 - We should expand the
Community Forest Agreement Tenure Program.

Actions Completed/Progress
a) In Spring 2009, legislation eliminated the need for five-year
probationary agreements for community forest agreement
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holders and set the minimum initial term at 25 years, which
improves the ability of licensees to develop operations,
clients and financing.
b) Community Forest Agreements continue to be awarded as
per the three-year strategy established in August 2007, with
six new agreements issued in 2009 alone.

Recommendation #24 - British Columbia forest policies
should reflect the unique forest attributes and socio-economic
circumstances in different parts of the province.

Actions Completed/Progress
a) Introduced Forest Licence Regulation in March 2008 to
allow the Minister to set categories to restrict bidding
of non-replaceable forest licences so that new tenure
opportunities can be targeted for new products or industry
growth in specified sectors.
b) The Northwest B.C. Forest Coalition has been tasked to
propose ways to develop the northwest forest sector by
pooling their timber.
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Priority #6:
First Nations becoming full partners
in forestry
Desired Outcome:
• First Nations are full partners in forestry

Recommendation #25 - We should create more longterm, area-based forest tenures that are of an economically
viable size, and create legislation for a First Nations forest
tenure.

Actions Completed/Progress
a) Policy to implement changed First Nations forest tenure is
under development.

Recommendation #26 - Revenue-sharing with First
Nations should be proportional to the value of timber
harvested in their respective territories instead of being
calculated on a per capita basis.

Actions Completed/Progress
a) The Ministry of Forests and Range is consulting with other
ministries and agencies to develop a new approach to
revenue sharing.

Recommendation #27 - We should encourage business
and First Nations to become full partners in forestry
businesses, in particular in emerging areas of opportunity
including biofuels, bioenergy, carbon and reforestation.

Actions Completed/Progress
a) First Nations continue to be offered access on a noncompetitive basis, to harvest timber through interim
measures agreements signed with government:
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•

As of June 30, 2009, 167 First Nations had access to
harvest 43.1 million cubic metres through all direct
award agreements and have been provided $243 million
in revenue-sharing.

b) The ministry has been working with the First Nations
Forestry Council and other First Nations to determine ways
to improve the viability of First Nations tenures.
c) As part of its service plan reporting, the ministry will begin
to report the percentage of direct award forest tenures that
First Nations are harvesting compared to the percentage
seen in the rest of the forest industry.
d) BC Timber Sales has developed a strategy that encourages
business-to-business relationships with First Nations.
e) Forests for Tomorrow continues to explore ways to support
First Nations participation.

Recommendation #28 - We should strive to build
capacity among First Nation governments, First Nation forest
corporations and First Nation forestry institutions to achieve
full participation in forest activities.

and
Recommendation #29 - We should collaborate
with First Nations to involve First Nations youth in forest
employment opportunities.

Actions Completed/Progress
Many of the actions that support Recommendation #28 also
support Recommendation #29.
a) The ministry participates on UBC’s First Nations Council
of Advisors on the development of aboriginal forestry
professionals and aboriginal community forestry.
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b) Forest Education BC has an agreement with the ministry
to promote forestry within First Nations and other
communities as a career opportunity. Forest Education BC
is developing new promotional materials.
c) The ministry participates on a forestry recruitment team,
which includes a focus on Aboriginal youth, led by the
Association of BC Forest Professionals, with participation by
the Truck Loggers Association, UBC, and others with forest
sector recruitment interests.
d) The ministry has two Aboriginal youth interns. One intern
will be working in the Forests for Tomorrow program and
the other in the Aboriginal Affairs Branch.
e) The Wildfire Management Branch continues to focus on
hiring and training Aboriginal firefighting Unit Crews.
f) Community Development Trust Tuition Assistance
Program provided $300,000 for a seven-week life skills
program that delivered forestry career training for 20 First
Nations youth.
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FOR MORE
INFORMATION ON
the working
roundtable
on forestry
PLEASE VISIT
gov.bc.ca/for

20

