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2017 AGM Minutes

Item
No.

Item

1

Welcome

2

Minutes of the
Feb. 23, 2016
AGM

Discussion

Decisions

Item
No.

4

Commission Chair, Jack Brown,
welcomed growers, agency
representatives and guests.
M/S That the Minutes of
the February 23, 2016
AGM be adopted as
circulated.

Item

Financial
Statements

5

Elections

Jack Brown read a letter forwarded
by Independent Elections Officer,
Kathleen Zimmerman, on behalf of
the BC Council of Marketing Boards
(COMB), advising that as only one
nomination was received, Todd May
was re-elected to the Commission
for a further three year term.
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Other Business

Guest Speaker, Brian Saunders with
White Raven Innovations Ltd, gave
a presentation on technology that
could help growers scout fields and
improve data management between
field and office.
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Adjournment

Reports
•

Chair Report was presented by
Jack Brown.

•

Board Report was presented by
Bob Mitchell.

•

North American Cranberry Industry Report was presented by
Jeff Hamilton.

•

Research Report was presented by
Grant Keefer.
M/S that all reports
presented by received.

Agatha Cluff, CA, presented the
2016 audited Financial Statements
for the BC Cranberry Marketing
Commission and the BC Cranberry
Research Society.

Decisions

M/S The Financial
Statements for the
BCCMC and BCCRS
presented be received.
CARRIED

CARRIED

3

Discussion

The Chair adjourned
the meeting at
11:30 AM.

CARRIED

2

3

From the Chair
Good morning and Thank You for attending this morning.
Looking back over the past year, we were not short of challenges. The weather was
a bit unusual to say the least. We went from wet to drought, great for those who
were doing renovations but a little tough come harvest time for those that were
short of water for harvest. Despite the challenges the industry made it through the
year. The 2018 crop was down about 15% at 850,000 barrels. I see this as a
temporary down turn. As more of the renovated acres come into production the
industry yield should rise significantly.
Last year’s Cranberry Congress was well attended. This was followed up the next day
with a research meeting, which took advantage of the researchers that were at the
Congress. Thanks to Jeff and his committee for another excellent event.
Over the past year the Commission participated in many of the same functions. The
Field Day was a great success and the weather co-operated. Thank you to the Martini family of Coast Cranberries for hosting this event.
During the course of the year the Commission participates in many activities. We are
supporters of Ag in the Classroom and we provided our annual scholarship.
Congratulations to Jackson Harris, our 2017 scholarship winner. We are active in
industry organizations, the CMC, CI, CHC, and CCGC. Members of your commission
spend a lot of time and travel to attend these meetings on your behalf, and I must
say that you are very well represented. We actively participate with the Dietitians of
Canada, with our manager attending there annual conference.
We were pleased to host several farm tours last year, these included IAF, and the
UBCM plus open houses for you the growers. The Research Farm is the envy of
growers from all over North America as we continue to grow the facility.
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I am very proud to be part of this dynamic organization. When I became Chair
the Research Farm was just being established, we had a new manager, Diane
Driessen. When you have a board and staff of the quality that I have been
blessed to work with, progress and achievement almost come naturally. This is
not to say that we haven’t had some challenges, the on again off again Volume
Regulation for example. We collectively stepped up to the plate, did our homework so we were ready if any action was required. As it worked out, 2017
volume regulation will be looked after by the handlers. We have had some
heated debates, but I can tell you that at the end of the day we were all on the
same page going forward in the best interest of the industry. For this I am
eternally grateful to the members of the Commission for the way they conduct
themselves around the board room table. I hope you all realize the time and
effort these people provide this Commission. I would be remiss if I didn’t thank
Heather for her steady hand making sure that everything gets done, she is our
go to person.
I would like to compliment you, our growers for your support and the way you
handle the necessary paper work that we require, this also includes licensed
agencies. Your prompt attention to these matters is greatly appreciated.
It has been my pleasure to serve you as Chairman once again.

Respectfully submitted:
Jack Brown, Chair
BC Cranberry Marketing Commission
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From the Board
Good morning everyone and thank you for attending this Annual General Meeting of
the BC Cranberry Marketing Commission. On behalf of the directors, I would like to
welcome you here today.
In 2017 we issued 70 grower licenses 5 producer vendor licenses and 3 agency
licenses. Registered BC acreage was 6,483 acres and the crop delivery for 2017 was
987,116 barrels.

Grower Programs and Services
The Commission, along with representatives from the Grower’s Association, agencies and other industry stakeholders, make up industry Committees. The results of
the partnerships within the cranberry industry allow for the planning and delivering
of programs and events for growers and others. We are always mindful of our fellow
growers and other stakeholders for their continued support and advice. A strong
feature is the co-operative nature of the cranberry industry and its willingness to
work together. This has greatly assisted in the ability to deliver valuable programs
and services.
The 2017 programs and services provided to our growers include:
•
•
•
•
•
•
•
•
•
•
•
•
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Cranberry Congress
Traceability Workshop
Research Projects
Cranberry Industry Communications Plan
Scholarship Program
National Voluntary Farm-Level Biosecurity Standards
Educational materials for classrooms and on-farm tours
Domestic Promotion
Foreign Market Development
Quarterly Newsletter
Cranberry Field Day
Resource materials for growers

These programs and services are outlined in further detail over the next few pages of
this Report.

Governance
Your Board met 8 times in 2017. The workplan to achieve the goals and measures as
outlined in the Strategic Plan is reviewed regularly at Commission meetings.
Commissioners are provided with a Governance Manual which is reviewed each year
and updated as required. Directors and staff participate in ongoing educational
programs sponsored by the Centre for Organizational Governance in Agriculture
(COGA) and attend meetings with the BC Council of Marketing Boards and the BC
Farm Industry Review Board.
On behalf of my fellow directors, we would like to thank the many people and organizations who have supported and helped us throughout the year including
•
•
•
•
•
•
•

Agriculture and Agri-Food Canada
BC Ministry of Agriculture
Investment Agriculture Foundation of BC
BC Farm Industry Review Board
BC Council of Marketing Boards
BC Cranberry Growers Association
BC Cranberry Research Society.

A special thanks to our agencies, producer vendors and growers for your continued
support of the objectives your board tries to meet.

Respectfully submitted:
Jack DeWit, on behalf of the
BC Cranberry Marketing Commission
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Board Structure
Chair and Board Evaluation
Training
Financial Accountability

Governance

Board Structure

Financial Accountability

The Commission is currently comprised of Jack Brown, Chair appointed by the Lieutenant
Governor in Council, Jeff Hamilton, Todd May and Jack DeWit, elected members who are
registered growers and Bob Mitchell, non-grower, appointed by the Commission.

1. Levy collection:

Commission Member Terms
Board Member

Position

Term Start

Term End

Jack Brown
Jeff Hamilton
Bob Mitchell
Jack DeWit
Todd May

Chair (Cabinet Appointed)
Elected Member
Appointed Member
Elected Member
Elected Member

March 8, 2012
February 2015
January 2016
February 2016
February 2017

March 8, 2018
February 2018
January 2019
February 2019
February 2020

Levy collection is done as per the General Orders of the Commission. These Orders are included on
the website. Licensed agencies submit these levies on behalf of growers. Producer vendors remit
levies directly to the Commission. Regular levies are used to fund Commission activities and general
operations. Current levy rate is $0.0048USD per pound. To determine levy rate, historical costs and
revenues along with projected costs and revenues were reviewed.
The Financial Statements, included in this Report, will include the details of levy income and
distribution. The chart below illustrates the percentage of levies used on various budget items.

Expenses
- $480,886
Expenses
- $438,320

Revenues
- $708,390				
Revenues
- $692,600

50

80.0

40

60.0

The term for office is three years and the three elected members’ terms are staggered. The BC
Council of Marketing Boards acts as the Commission’s Independent Elections Officer.
The BC Cranberry Election and Appointment Rules and Procedures were reviewed in 2015. BC FIRB
approval was received for the revised election rules and procedures following this scheduled threeyear review.
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40.0
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20.0
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Chair and Board Evaluation
The Commission completed a Chair and Board evaluation through the services of the BC Council
of Marketing Boards. Compilation of these evaluations was forwarded to the BC Farm Industry
Review Board.

Training
Directors and staff participated in ongoing educational programs sponsored by the Centre for
Organizational Governance in Agriculture (COGA) and attended meetings with the BC Council of
Marketing Boards and the BC Farm Industry Review Board.
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2. Agreement between the BC Cranberry Research Society and the Commission:
The Commission and the BC Cranberry Research Society continues the requirement of the Society
providing to the Commission:
(i) Annual budget for funding required for the operations of the BC Cranberry Research Farm.
(ii) Acknowledgment that funding forwarded to the Society from the Commission will be used
only for the purpose(s) of the Society which includes:
• To research the growing and farming of cranberries;
• To operate as a cranberry research farm;
• To perform such other lawful things as are incidental, necessary or conducive to the
above purposes
(iii) Minutes of Society meetings
(iv) Quarterly and annual financial statements

9

Activities

Committees
Events

Research Committee
BC Cranberry Congress Planning Committee
Scholarship Review Committee

Key Advisory Committee
Activities

BC Cranberry Congress Planning Committee

Research Committee

On February 7, 2017 this Committee hosted the BC Cranberry Congress. This was the
11th Congress and was well attended by growers and others.

This Committee is tasked with the responsibility of setting practical research priorities and
reviewing and prioritizing research projects submitted. In February 2017 the Research
Committee received, reviewed and approved projects for full or partial funding to the
Commission. The research projects included:
•
•
•

•

Tipworms, Aphids and Beneficial Insects in the Post-Diazinon Era
- Dr. S. Fitzpatrick
Characterization of Cranberry Decline in BC Cranberry Beds
- Dr. R. Harbut
Assessment of New Pest Management Tools that Address Priority Needs of the BC
Cranberry Industry
- Dr. K. Patten
Evaluating Varietal Performance at the BC Cranberry Research Farm
- Dr. R. Prasad, H. Meberg

The Committee met again in December to review and accept the research project reports.
As well, the Committee reviewed research priorities and the application format and
procedures for 2018.

Speakers and Topics included:
•
•

•
•
•
•
•

•
•

Scholarship Review Committee

•

Evaluating Variety Performance at the Cranberry Research Farm
- Dr. R. Prasad,
Assessment of New Pest Management Tools that Address Priority Needs of the
BC Cranberry Industry
- Dr. K. Patten
Understanding Population Increase by Cranberry Tipworm in BC
- Dr. S. Fitzpatrick
Characterization of Cranberry Field Decline in BC Cranberry Beds
- R. Harbut, T. Someya
Update from the Cranberry Institute
- J. Wilson
Update on Minor Use of Pesticides
- C. Bedard
Surfactants to Aid in Cranberry Pest Management: Why, What, When and How
Much
- Dr. K. Patten, WSU
Fungicide Timing and Rot Control
- D. Bellamy
Fruit Quality and Trends in the Cranberry Industry
- R. Serres
Ground Well and Surface Water Registration with the New
BC Water Act
- R. Kreye

The Committee met to review all applications received for the 2017 Scholarship grant.
Directors agreed to the Committee’s recommendation that a full scholarship be awarded in
2017 to Jackson Harris. Jackson is currently completing his agriculture diploma program at
the University of Manitoba, working on Fraserland Farms.
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Activities

Committees Events

Communications Committee
Newsletter

Communications Committee

Industry Partners

This Committee met in 2017 to review and update the Communications and Crisis
Management Plan. This comprehensive plan covers internal and external communications
and is an important tool in ensuring that we are not only connected as an industry, but also
to be sure the public has current and correct information on the BC cranberry industry.

The Commission’s directors participate and attend meetings with:

Newsletter
The Commission communicates with industry partners via the quarterly Newsletter. The
Newsletter contains reports, industry events and updates and information about programs
that growers may be interested in learning more about.
Past Newsletters can be accessed on the Commission’s website.

Industry Partners

Canadian Horticultural Council: The CHC represents producers across Canada primarily
involved in the production and packing of over 100 fruit and vegetable crops. As the voice
of horticulture in Ottawa, the CHC represents members on key issues such as crop protection, access to a consistent supply of farm labour, food safety and traceability, fair access to
markets, research and innovation and government programs to ensure for a more innovative,
profitable and sustainable horticultural industry for future generations.

US Cranberry Institute: The Cranberry Institute is dedicated to supporting research and
increasing awareness about the health benefits of the cranberry. Founded in 1951, they work
to further the success of cranberry growers and the industry in the Americas through health,
agricultural and environmental stewardship research as well as cranberry promotion and
education. The Cranberry Institute’s Board of Directors consists of nine members representing their respective handlers and/or processors.

US Cranberry Marketing Committee: The Cranberry Marketing Committee (CMC) was
established as a Federal Marketing Order in 1962 to ensure a stable, orderly supply of good
quality product. The Marketing Order has been amended several times since its inception
to expand the CMC’s ability to expand market development projects in domestic and
international markets.
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Reaching

Reaching

Out

BC Ag in the Classroom and Take a Bite of BC
BC Ag in the Classroom Foundation is an organization that works with educators through
various programs to bring BC’s agriculture to students. Students learn about where their food
comes from, how to grow their own food and why farms and agriculture play such an
important role in our society.
Take a Bite of BC program is a program that increases awareness and exposure of BC
products, including cranberries, to over 7,200 Culinary Arts Students learning to cook in a
commercial kitchen in 35 secondary schools. With this program, students gain an
appreciation of the value of local farms and farmland to their communities, the economy
and to their environment.

Consumer Education Report

Out

New Recipe
Development
The BC Cranberry Marketing
Commission worked with Patricia
Chuey, RDN, to develop an
information pamphlet on cranberries,
as well as two new delicious recipes:
Toasted Coconut Cranberry Energy
Bites
Double Cranberry Refresher

“I would like to express my sincere gratitude
for being in the program, and for the
donation of food products. At the GISS
culinary program we cook from scratch.
Real food, and real cooking techniques, we
make real meals with real food. Thank you
so much for your support, it is going to a
good cause!”
Chef Mark Kilner,
Gulf Islands Secondary,
Salt Spring Island

Dietitcians of Canada
Annual Conference
Over 500 Registered Dietitians from
across Canada attended the 2017
National Conference in St. John’s,
Newfoundland in June.
BC Cranberries were enjoyed
during lunch and lots of good
conversations took place
regarding the well-loved product
and the nutritional benefits they
provide.
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Cranberry

Research

Projects

The BC cranberry industry has a well-established, producer-orientated process to

identify issues that are limiting production and then to financially support projects that
will deliver information, techniques and tools required by growers to address those
limitations. The Research Committee was tasked with the responsibility of facilitating this
goal.
Research priorities are established each year based upon what is actually happening on
BC cranberry farms. Those priorities are then segmented into High, Medium and Longer
Term and circulated to cranberry researchers across North America with an invitation to
address the problems.
In 2017, research projects that were recommended from the Research Committee and
were approved for full or partial funding included:
•
•
•
•

Tipworms, Aphids and Beneficial Insects in the Post-Diazinon Era - Dr. S. Fitzpatrick
Characterization of Cranberry Decline in BC Cranberry Beds - Dr. R. Harbut
Assessment of New Pest Management Tools that Address Priority Needs of the BC
Cranberry Industry - Dr. K. Patten
Evaluating Varietal Performance at the BC Cranberry Research Farm - Dr. R. Prasad,
H. Meberg

Foreign

Market

Development

In 2017, the BC Cranberry Marketing Commission worked with Pollock Communications

to activate an issues management plan. They garnered credible coverage through a
third-party spokesperson, Dr. Julie Miller Jones, to speak to the benefits of cranberries in
the media.
“According to Dr. Julie Miller Jones, a nutritionist and professor emerita of
nutrition in the Department of Family, Consumer and Nutritional Sciences
at St. Catherine University in St. Paul, Minnesota, there are a lot of reasons
cranberries are good for you year-round.”
“While urinary tract health benefits have been associated with cranberries
for decades, scientists have made progress investigating cranberry’s role in
aspects such as affecting the gut microbiome, supporting the immune
system and protecting the cardiovascular system,” she says. “Future studies
are likely to unfold exciting new roles about cranberries and health.”
Work was also conducted in 2017 to prepare a response to the updated Cochrane
Review once it is released. If in the event it once again denigrates cranberries,
messaging was prepared for response. Key messages, FAQ’s, media lists and press
statements were developed to include now 3 positive meta-analyses supporting
cranberries for UTI prevention and other key messages.

As well, Dr. S. Sabaratnam continues a project, Efficacy of Fungicides against Cranberry
Fruit Rot Pathogens.
Researchers are required to submit timely reports of the results achieved by the project.
Those reports are reviewed by the Committee who may request clarification or further
information.
Reports of Project results are then presented to growers at the Cranberry Congress, via
Newsletters and on the website.
Our thanks to Investment Agriculture of BC, Agriculture and Agri-Food Canada and
Ocean Spray for their financial support of these research projects.

Respectfully submitted,
Todd May
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Statistics

Barrels

BC
Year
2017
2016
2015
2014
2013
2012
2011

10,000,000

US
Growers

Producer
Vendors
70
76
72
72
72
73
72

Agencies
5
6
6
6
7
8
7

Year
3
4
4
4
4
4
4

2017
2016
2015
2014
2013
2012
2011

*estimated

BC
Year
2017
2016
2015
2014
2013
2012
2011

Production
Acreage
(barrels)
*8,412,700
*40,600
*8,412,700
*40,600
8,412,700
*40,600
8,400,000
40,600
8,957,400
42,000
8,045,000
40,300
7,713,700
38,500

QUEBEC
Production
Acreage
(barrels)
874,208
*6,483
987,116
*6.483
988,803
6.483
837,538
6,541
941,277
6,566
944,051
6,539
607,520
6,505

Year
2017
2016
2015
2014
2013
2012
2011

9,000,000
8,000,000
7,000,000
6,000,000

BC

5,000,000

Eastern Canada

4,000,000

US

3,000,000

Chile

2,000,000
1,000,000

Production
Acreage
Growers
(barrels)
*2,085,387
*9,247
*82
*2,085,387
*9,247
*82
2,085,387
9,247
82
2,410,472
8,516
84
1,621,764
7,657
81
1,854,680
7,070
80
1,193,306
5,880
76

45000

0

2017

2016

2015

2014

2013

BARRELS
Year
2017
2016
2015
2014
2013

BC
874,208
1,005,868
989,000
838,564
941,277

Eastern
Canada
1,803,080
2,928,966
2,283,000
2,586,053
1,761,164

US
8,258,979
9,237,290
8,052,805
8,059,498
8,761,164

Chile
480,473
487,942
432,238
407,563
465,002

40000
35000

ACREAGE

30000
25000

BC
Quebec

20000

US

15000
10000
5000
0
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2017

2016

2015

2014

2013

2012

2011
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Website
report
Sharon Goatley

bccranberries.com
Updated analytics tools allow us to more accurately assess whether our websites and social
media are meeting our goals. It is still very difficult to sift through the raw data and determine what
it means. For example, the number of new vs returning visitors in the chart below seems straight
forward, but these numbers include visitors who come to the site an immediately leave without
viewing the site (“bouncing”) - in the case of bccranberries.com that number for 2013 was 48.5%
and 2017 56.75%. When looking at the average “session duration” - how long someone spent on a
site visit - Canada shows up 16th at 2.35 minutes and Luxembourg averages 8.11 minutes.
There is no easy answer to the question “What does it all mean?” Of note in the chart below is that
we have very few “return” visitors. A return visitor is identified by an IP address - we are seeing very
few site visitors from the same location theoretically, however this can be skewed depending on
how your cell phone is viewed or if your Internet provider assigns you a different IP each time.
New vs Returning Visitors
4500

4051 3958

4000
3500

3102

2511

2500
2000
1500
1000
500
0
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34
new

Canada
USA

Italy
China
India
Germany
Austria
Taiwan
Netherlands
Russia

5,430
548

114
65
65
56
53
42
41
36

Given the number of growers serviced by
the website, and the relatively low
number of visitors and significant number
of pages with no or few visistors it may be
time to review priorities so that content
can be updated accordingly and metrics
agreed upon to measure whether goals
are being met. User surveys can prove
useful as a tool to determine priorities.

3024

3000

Adjusted for “bounce rate”, the top 10
total site visitors by country for 2017 were

33

73
returning

63

31

Generally speaking, social media drives
users to a website or motivates them to
join a conversation. Websites provide
longer term or more in-depth information
and resources. They can make an
effective pair and can be further enhanced
by adding a blog to a website.

Notable site pages - number of
page views adjusted for “bounce rate”

Home Page
Growers Home Page

About BCCMC
Grower Profiles
Agency List
Cranberry Congress
Newsletters
Commissioners
New Growers
Research Farm/Home
Kids/Cran. Farm Tales
For Teachers
Kids Area/Home
Recipes
Cran. Field Decline
Growers/Links
Growers/Articles
Nutrition Overview

>1,000
339

228
180
109
106
74
27
24
132
19
38
49
53
15
0
0
0
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Agatha Cluff Inc.

Unit 420, 15225-104 Avenue
Surrey, BC V3R 6Y8
Telephone 604 584-0053
Fax 604 584-0023

Chartered Professional Accountant

BRITISH COLUMBIA CRANBERRY MARKETING COMMISSION
Statement of Financial Position
December 31, 2017
2017

INDEPENDENT AUDITOR'S REPORT

2016

ASSETS

To the Members of British Columbia Cranberry Marketing Commission
I have audited the accompanying financial statements of British Columbia Cranberry Marketing
Commission, which comprise the statements of financial position as at December 31, 2017 and
December 31, 2016 and the statements of revenue and expenses, changes in net assets and cash flow
for the years ended December 31, 2017 and December 31, 2016, and a summary of significant
accounting policies and other explanatory information.

CURRENT
Cash
Term deposits (Note 3)
Accounts receivable

$

107,898
791,164
11,712

$

59,570
607,052
5,570

$

910,774

$

672,192

$

15,114
3,915

$

3,748
4,203

LIABILITIES AND NET ASSETS

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

CURRENT
Accounts payable
Goods and services tax payable

NET ASSETS
General fund

Auditor's Responsibility
My responsibility is to express an opinion on these financial statements based on my audits. I conducted
my audits in accordance with Canadian generally accepted auditing standards. Those standards require
that I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

$

19,029

7,951

891,745

664,241

910,774

$

672,192

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
I believe that the audit evidence I have obtained in my audits is sufficient and appropriate to provide a
basis for my audit opinion.
Opinion
In my opinion, the financial statements present fairly, in all material respects, the financial position of
British Columbia Cranberry Marketing Commission as at December 31, 2017 and December 31, 2016 and
the results of its operations and its cash flow for the years then ended in accordance with Canadian
accounting standards for not-for-profit organizations.
Report on legal and other regulatory requirements

ON BEHALF OF THE BOARD

As required by the Society Act of British Columbia, I report that, in my opinion, the accounting principles in
Canadian accounting standards for not-for-profit organizations have been applied on a consistent basis
with that of the preceding period.
Surrey, British Columbia
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February 15, 2018

Agatha Cluff Inc.

CHARTERED PROFESSIONAL ACCOUNTANT

_____________________________ Director
_____________________________ Director
See notes to financial statements
2

1
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BRITISH COLUMBIA CRANBERRY MARKETING COMMISSION
Statement of Financial Position
December 31, 2016
2016

CURRENT
Cash
Term deposits (Note 3)
Accounts receivable

$

59,570
607,052
5,570

$

74,626
343,245
3,838

$

672,192

$

421,709

LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and accruals
Goods and services tax payable
Deferred revenue

$

3,748
4,203
-

$

672,192

$

4,576
2,431
4,741

$

421,709

7,951
NET ASSETS
General fund

11,748

664,241

BRITISH COLUMBIA CRANBERRY MARKETING COMMISSION
Statement of Changes in Net Assets
Year Ended December 31, 2017

BRITISH COLUMBIA CRANBERRY MARKETING COMMISSION
Statement of Revenue and Expenses
Year Ended December 31, 2017

2015

ASSETS

409,961

ON BEHALF OF THE BOARD

_____________________________ Director
_____________________________ Director
See notes to financial statements
3

2017
REVENUE
Levies and licences
Base Levy - Research Society
Production Research Grant - IAF
Interest income
Production Research Grant
Sundry income
Grower programs income

$

EXPENSES
Administration
Communications
Governance
Grants
Interest, bank charges and foreign exchange
Memberships
Office
Professional fees

OTHER EXPENSES
Grant to BC Cranberry Research Centre
Development and production expenses (Note 4)

EXCESS OF REVENUE OVER EXPENSES
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$

482,997
126,577
34,197
11,084
50,485
3,050

$

505,712
132,182
15,845
8,392
25,474
480
4,515

708,390

692,600

88,900
2,483
44,451
6,750
4,191
11,608
939
3,750

75,265
3,417
75,919
6,500
2,854
18,429
5,159
3,900

163,072

191,443

126,577
191,237

132,182
114,695

317,814

246,877

227,504

2017

2016

$

NET ASSETS - BEGINNING OF YEAR

$

$

227,504

Excess of revenue over expenses
NET ASSETS - END OF YEAR

664,241

2016

$

891,745

409,961
254,280

$

664,241

254,280

See notes to financial statements

See notes to financial statements
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BRITISH COLUMBIA CRANBERRY MARKETING COMMISSION
Statement of Cash Flow
Year Ended December 31, 2017

BRITISH COLUMBIA CRANBERRY MARKETING COMMISSION
Notes to Financial Statements
Year Ended December 31, 2017

2017
OPERATING ACTIVITIES
Excess of revenue over expenses

$

Changes in non-cash working capital:
Accounts receivable
Accounts payable
Deferred income
Goods and services tax payable

227,504

2016

$

(1,732)
(828)
(4,741)
1,772

4,936

(5,529)

INVESTING ACTIVITY
Term deposits

DESCRIPTION OF OPERATIONS
The Commission is established under the Natural Products Marketing (BC) Act for the purpose of
regulation, marketing and promotion of the BC cranberry industry.

254,280

(6,142)
11,366
(288)

232,440

Cash flow from operating activities

1.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation
The financial statements were prepared in accordance with Canadian accounting standards for notfor-profit organizations (ASNFPO).
Cash and cash equivalents

248,751

Cash and cash equivalents consist primarily of cash and cashable term deposits. Because of the
liquidity of these investments, their carrying amount approximates fair value.

(184,112)

(263,807)

INCREASE (DECREASE) IN CASH FLOW

48,328

(15,056)

Cash - beginning of year

59,570

74,626

Unearned income represents growers levies received in advance.

59,570

Revenue recognition

CASH - END OF YEAR

$

107,898

$

Deferred revenue

The Commission follows the deferral method of accounting for contributions. Restricted contributions
are recognized as revenues in the year in which related expenses are incurred. Unrestricted
contributions such as dues and grants are recognized as revenues when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Government grants
Government grants are recorded when there is a reasonable assurance that the Commission had
complied with and will continue to comply with, all the necessary conditions to obtain the grants.
Foreign currency translation
Accounts in foreign currencies have been translated into Canadian dollars using the temporal
method. Under this method, monetary assets and liabilities have been translated at the year end
exchange rate. Non-monetary assets have been translated at the rate of exchange prevailing at the
date of transaction. Revenues and expenses have been translated at the average rates of exchange
during the year, except for amortization, which has been translated at the same rate as the related
assets.
Foreign exchange gains and losses on monetary assets and liabilities are included in the
determination of earnings.
(continues)

6
See notes to financial statements

28

5

29

BRITISH COLUMBIA CRANBERRY MARKETING COMMISSION
Notes to Financial Statements
Year Ended December 31, 2017
2.

3.

BRITISH COLUMBIA CRANBERRY MARKETING COMMISSION
Notes to Financial Statements
Year Ended December 31, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

6.

Measurement uncertainty

Credit Risk

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount
of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period. Such estimates
are periodically reviewed and any adjustments necessary are reported in earnings in the period in
which they become known. Actual results could differ from these estimates.

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Commission is exposed to credit risk from customers. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information. The Commission's accounts receivable historically consists of government funding
for specific programs and accrued interest on cashable term deposits, and poses minimal collections
risk.
Interest Rate Risk

TERM DEPOSITS
Term deposits held

2017
$

791,164

Interest rate risk is the risk that the value of the financial instrument might be adversely affected by a
change in interest rates. The Commission is exposed to interest rate risk primarily through term
deposits held.

2016
$

607,052

Currency Risk

The term deposits are cashable term deposits held by Envision Credit Union. The terms earn
interest at 0.50% to 2.80% per annum, maturing from April 6, 2018 to February 11, 2019.
4.

Currency risk is the risk to the Commission's earnings that arise from fluctuations of foreign
exchange rates and the degree of volatility of these rates. The Commission holds $45,850 US
($57,391 Canadian) Funds at December 31, 2017.

OTHER INCOME AND EXPENSES

Fair Value

Development and production expenses
2017
Production research
Domestic market development
Congress
Health research
Young Growers Forum
Field Day
Weed Guide expense
Foreign market development

$

$

5.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

104,017
14,224
11,054
4,944
14,999
41,999
191,237

The Commission's carrying value of cash, term deposits, accounts receivable, and accounts payable
approximates its fair value due to the immediate or short term maturity of these instruments.

2016
$

61,100
36,177
5,728
4,944
3,134
2,119
1,493
-

7.

ECONOMIC DEPENDENCE
The Commission receives approximately 95% of it's growers' dues from one customer. Should this
customer substantially change it's dealings with the Commission, management is of the opinion that
this change would affect operations and programs provided.

114,695

RELATED PARTY TRANSACTIONS
During the year the Commission gave a grant of $126,577 (2016 - $132,182) to the BC Cranberry
Research Society (BCCRC). The organizations have members in common. These are measured at
the exchange amount which approximates fair value.

7
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Agatha Cluff Inc.

Unit 420, 15225-104 Avenue
Surrey, BC V3R 6Y8
Telephone 604 584-0053
Fax 604 584-0023

Chartered Professional Accountant

B.C. CRANBERRY RESEARCH SOCIETY
Statement of Financial Position
December 31, 2017
2017

INDEPENDENT AUDITOR'S REPORT

2016

ASSETS

To the Members of B.C. Cranberry Research Society
I have audited the accompanying financial statements of B.C. Cranberry Research Society, which
comprise the statements of financial position as at December 31, 2017 and December 31, 2016 and the
statements of revenues and expenditures, changes in net assets and cash flow for the years ended
December 31, 2017 and December 31, 2016, and a summary of significant accounting policies and other
explanatory information.

CURRENT
Cash
Term deposits (Note 3)
Interest receivable

CAPITAL ASSETS (Note 4)

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

$

$

14,837
201,203
1,094

335,015

217,134

809,919

826,095

$

1,144,934

$

1,043,229

$

3,748
1,007

$

3,749
1,232

LIABILITIES AND NET ASSETS
CURRENT
Accounts payable
Goods and services tax payable

Auditor's Responsibility
My responsibility is to express an opinion on these financial statements based on my audits. I conducted
my audits in accordance with Canadian generally accepted auditing standards. Those standards require
that I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

130,461
203,068
1,486

NET ASSETS
$

4,755

4,981

1,140,179

1,038,248

1,144,934

$

1,043,229

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
I believe that the audit evidence I have obtained in my audits is sufficient and appropriate to provide a
basis for my audit opinion.
Opinion
In my opinion, the financial statements present fairly, in all material respects, the financial position of B.C.
Cranberry Research Society as at December 31, 2017 and December 31, 2016 and the results of its
operations and its cash flow for the years then ended in accordance with Canadian accounting standards
for not-for-profit organizations.
Report on legal and other regulatory requirements

ON BEHALF OF THE BOARD

As required by the Society Act of British Columbia, I report that, in my opinion, the accounting principles in
Canadian accounting standards for not-for-profit organizations have been applied on a consistent basis
with that of the preceding period.
Surrey, British Columbia
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February 15, 2018

Agatha Cluff Inc.

CHARTERED PROFESSIONAL ACCOUNTANT

_____________________________ Director
_____________________________ Director
See notes to financial statements
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B.C. CRANBERRY RESEARCH SOCIETY
Statement of Revenues and Expenditures
Year Ended December 31, 2017

B.C. CRANBERRY RESEARCH SOCIETY
Statement of Changes in Net Assets
Year Ended December 31, 2017
2017

2016

2017

2016

B.C. CRANBERRY RESEARCH SOCIETY
Statement of Revenues and Expenditures
Year Ended December 31, 2015
2015
REVENUE
Grant - BCCMC
IAF funds
Interest income
Fruit sales

$

101,150
49,950
2,612
5,617

2014

$

159,329
EXPENSES
Administration and services
Amortization
Audit fees
Consulting - Industry Experts
Gateway Project expenses
Insurance
Interest and bank charges
Legal fees
Property taxes
Reporting

12,536
12,381
3,500
1,913
929
703
60
1,559
-

REVENUE
Grants - BCCMC
IAF funds
Interest income
Fruit sales

575
492
(1,606)
(1,902)
(5,650)
(5,674)
(7,200)
(7,230)
(11,901)

69,818

$

EXCESS OF REVENUE OVER EXPENSES FROM OPERATIONS
OTHER INCOME
Demonstration
Farm management and monitoring
Fertilizer
Fuel
Harvesting
Irrigation
Pest Control
Pollination
Site preparation
Utilities
Weed control

36

353,871

(7,406)
(5,955)
(3,758)
(505)
(9,900)
(517)
(8,899)
(6,530)
(26,348)

$

50,308

(40,096)
$

313,775

See notes to financial statements
4

EXPENSES
Amortization
Audit fees
Consulting - Industry Experts
Delivery, freight and express
Insurance
Legal fees
Memberships
Property taxes
Repairs and maintenance

EXCESS OF REVENUE OVER EXPENSES

33,581

120,126

FARM OPERATIONS
Fertilizer
Plants
Demonstration
Pest Control
Field planting
Freight
Monitoring
Weed control
Irrigation

EXCESS OF REVENUE OVER EXPENSES

368,810
16,650
1,992
387,452

14,655
13,011
3,500
1,712
3,612
6
35
1,560
1,112
39,203

EXCESS OF REVENUE OVER EXPENSES FROM
OPERATIONS

$

126,577
2,365
37,026

$

132,182
8,704
1,850
25,041

165,968

167,777

16,176
3,750
3,707
47
90
1,719
3,282

14,791
3,900
1,915
2,404
3,659
185
76
1,648
-

28,771

28,578

137,197

139,199

(9,695)
(143)
(8,931)
(1,235)
(2,200)
(1,875)
(3,664)
(7,523)

(14,494)
(8,028)
(1,920)
(11,122)
(6,203)
(449)
(7,452)

(35,266)

(49,668)

101,931

$

NET ASSETS - BEGINNING OF YEAR
Excess of revenue over expenses

$

1,038,248 $
101,931

948,717
89,531

NET ASSETS - END OF YEAR

$

1,140,179 $

1,038,248

89,531

See notes to financial statements

See notes to financial statements
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B.C. CRANBERRY RESEARCH SOCIETY
Statement of Cash Flow
Year Ended December 31, 2017

B.C. CRANBERRY RESEARCH SOCIETY
Notes to Financial Statements
Year Ended December 31, 2017
2017

OPERATING ACTIVITIES
Excess of revenue over expenses
Item not affecting cash:
Amortization of capital assets

$

Changes in non-cash working capital:
Interest receivable
Accounts payable
Deferred income
Goods and services tax payable

$

INVESTING ACTIVITIES
Irrigation system
Term deposits
Cash flow used by investing activities
INCREASE (DECREASE) IN CASH FLOW
Cash - beginning of year
$

1.

14,791

118,107

104,322

(392)
(1)
(225)

(607)
247
(171)
1,545

(618)

1,014

2.

(27,696)
(101,203)

(1,865)

(128,899)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation
The financial statements were prepared in accordance with Canadian accounting standards for notfor-profit organizations (ASNFPO).
Revenue recognition
The Society follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenues in the year in which related expenses are incurred. Unrestricted
contributions such as dues and grants are recognized as revenues when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

105,336

(1,865)

DESCRIPTION OF BUSINESS
The Society was incorporated under the Society Act of British Columbia September 10, 2010 for the
purpose of owning and operating a cranberry research farm.

89,531

16,176

117,489

Cash flow from operating activities

CASH - END OF YEAR

101,931

2016

Grants
Grants are recorded when there is a reasonable assurance that the Society had complied with and
will continue to comply with, all the necessary conditions to obtain the grants. Grants received for the
purchase and development of property will be deferred and amortized to income on the same basis
as the related assets are depreciated.

115,624

(23,563)

14,837

38,400

Measurement uncertainty

14,837

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount
of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period. Such estimates
are periodically reviewed and any adjustments necessary are reported in earnings in the period in
which they become known. Actual results could differ from these estimates.

130,461

$

Capital assets
Capital assets are stated at cost less accumulated amortization. Capital assets are amortized over
their estimated useful lives at the following rates and methods:
Buildings
Irrigation system

4%
10%

straight-line method
straight-line method

The Society regularly reviews its capital assets to eliminate obsolete items. Government grants are
treated as a reduction of capital assets cost.

See notes to financial statements
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B.C. CRANBERRY RESEARCH SOCIETY
Notes to Financial Statements
Year Ended December 31, 2017
3.

TERM DEPOSITS

2017
$

Term Deposits held

203,068

2016
$

201,203

The term deposits are cashable term deposits held by Envision Credit Union. The terms earn interest
from 0.65% to 2.8% per annum, maturing from February 19, 2018 to February 19, 2019.
4.

CAPITAL ASSETS
Cost
Land
Land improvements
Buildings
Irrigation system

5.

2017
Net book
value

Accumulated
amortization

THIS PAGE DELIBERATELY LEFT BLANK

2016
Net book
value

$

411,218
188,806
184,082
88,125

$

34,221
28,091

$

411,218
188,806
149,861
60,034

$

411,218
188,806
157,224
68,847

$

872,231

$

62,312

$

809,919

$

826,095

RELATED PARTY TRANSACTIONS
During the year the Society received a grant of $126,577 (2016 - $132,182) from the British Columbia
Cranberry Marketing Commission (BCCMC). The organizations have members in common. These
amounts are measured at the exchange amount which approximates fair value.

6.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Interest Rate Risk
Interest rate risk is the risk that the value of the financial instrument might be adversely affected by a
change in interest rates. The Society is exposed to interest rate risk primarily through term deposits
held.
Fair Value
The Society's carrying value of cash, term deposits, accounts receivable, and accounts payable
approximates its fair value due to the immediate or short term maturity of these instruments.
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BC Cranberry
Farm

Research

The BC Cranberry Research Farm’s ongoing objective is to provide
BC Cranberry Growers with the information they need to grow
effectively and efficiently in our unique west coast environment.
Through the evaluation of new cranberry cultivars, cultural
practices, IPM, crop protection and nutrient management, the
BCCRF provides information to the BC Cranberry Growers for them
to make educated decisions, growing their farms forward for the
next generation of BC Cranberry Farmers.
Throughout the year, short and long-term projects have progressed.

BC Cranberry
Farm

Research

Industry Development secessions were held at the Farm, these included Information / Technology Management, Traceability, and a demonstration for data collection
through the use of UAV / Drones. A tour for the Investment Agriculture Directors was
held at the farm inJune, providing a great opportunity to connect some of our
research with funding partners. In addition, the Research Farm was also included on
the Union of BC Municipalities tour in September, hosting a number of delegates from
various regions of BC as well as the Minister of Agriculture and Deputy Minister.
Thank you to our farm manager Kyle Botkin who again did a great job of taking care
of the day to day opperations and keeping the farm healthy. As always, a special
thanks to the BC cranberry industry for their ongoing support.

Dr. Renee Prasad, our Field Technician and our Director of Science
Dr. Kim Patten will continue to evaluate the two breeding programs
currently in trials, both Rutgers and Valley Corp. This is exciting as
the BCCRF is the only location amongst any of the growing reigns
where these two varietal trials are growing side by side. TACY, Brix,
Firmness, Weight, Size and Quality (rot resistance) are the fruit
characteristics being evaluated. Future selections for release to the
Growers will be determined based on what the market requires and
how effectively they grow in the BC Region.
Continued observation and development of insect controls, weed /
herbicide screenings, as well as pathogen controls were also ongoing. Pollinator observation, evaluations, and nutrition management
are also some of the ongoing important work taking place on the
BC Cranberry Research Farm.
On a broader, long range topic, Dr. Harbut has used a large section
of Field 3 (DM /MQ) to begin the evaluation of top dressing various
treatments of sand and sawdust as well as vine pruning methods.
This field will be the platform for which Cranberry Canopy Management and other growing practices unique to BC will be observed,
demonstrated and improved for the benefit of the BC Growers.
The BCCRF has also provided the opportunity for Growers to drop
in at Open House Sessions. Two open house farm days were held in
2017; one in June and the second in September. Each day focused
on different aspects of cranberry production and included written
materials and updates on some of the current research projects.
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