BRITISH COLUMBIA, CANADA

FOREST
PRODUCTS

GROW WITH OUR

GROW YOUR BUSINESS IN
BRITISH COLUMBIA’S FOREST
INDUSTRY
British Columbia is one of North America’s most competitive and dynamic
places to do business, and our forest sector represents outstanding investment
opportunities.

FIVE REASONS LEADING FORESTRY COMPANIES CHOOSE
BRITISH COLUMBIA
DIVERSE FORESTS AND QUALITY PRODUCTS
We have a reputation as a leading supplier of high-quality, sustainable
forest products.
EASY ACCESS TO KEY MARKETS
We are strategically located to reach key markets in markets in Asia-Pacific,
Europe and North America.
COMPETITIVE BUSINESS ENVIRONMENT
We support investment in numerous ways – from low taxes and streamlined
regulations to industry incentives.
CLEAN, LOW-COST ENERGY
We offer clean, reliable electricity at some of the lowest rates in North America
– and our bioenergy industry is turning forest residues into clean power.
INNOVATIVE INDUSTRY
We have the skilled workforce and well-developed research network to meet
current and future needs of the forest sector.

With support from:
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“British Columbia’s natural resource sector has a
tremendous future in front of it with a rapidly
growing Asian market and a strong U.S. market. We
are positioned better than anybody in the world to
take advantage of future growth.”
- Henry (Hank) Ketcham, President and CEO, West Fraser Timber Co. Ltd.

JOIN THE WORLD’S
FOREMOST INTEGRATED
FORESTRY COMPANIES
IN BRITISH COLUMBIA
Through advanced management
and technical expertise,
British Columbia’s top-notch
forestry companies create value
for shareholders and deliver
quality products to customers
around the world.
British Columbia’s Biggest
Forestry Companies:
»»
»»
»»
»»
»»
»»
»»
»»
»»

West Fraser Timber Co. Ltd.
Canfor Corp.
Catalyst Paper Corp.
Mercer International Inc.
Futura Corp.
Taiga Building Products Ltd.
Tolko Industries Ltd.
Western Forest Products Inc.
International Forest
Products Ltd.
»» CanWel Building Materials
Group Ltd.
BC Business Top 100 Sector Highlights 2012
(July 2012 print version)

CREATE QUALITY PRODUCTS
WITH BRITISH COLUMBIA’S
SUPERIOR FIBRE
HARVEST AND DEVELOP OUR EXCELLENT FOREST
RESOURCES

DOUGLAS-FIR

Superior strength qualities make it one of the finest timbers
available for heavy structural purposes.

WESTERN HEMLOCK/
AMABILIS FIR

Outstanding wood for general construction, roof decking,
plywood, interior woodworking, laminating stock and
glulam or solid beams.

WESTERN RED CEDAR

Excellent durability and dimensional stability for exterior
and interior applications.

LODGEPOLE PINE, INTERIOR
SPRUCE, SUBALPINE FIR

Popular structural framing materials for all applications.

ASPEN
5%

Third-party forest certification is fast becoming an important tool for
customers who want assurance they are buying products from legal and
responsible sources. British Columbia has more lands certified to internationally
recognized and respected independent standards than any other jurisdiction.
We are a leading market player in China, where demand for wood products
is growing, and long-term growth is expected in wood-frame construction
of apartments and commercial buildings. In 2010, British Columbia became
China’s largest supplier of softwood lumber, with 48.7 per cent of softwood
lumber imports. British Columbia’s lumber exports to China continue to grow,
topping $1 billion in 2012. Sales of softwood lumber to the United States
increased in 2012, to 12.5 million m3.

2012 BC Softwood Lumber Export Summary
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British Columbia is a preferred supplier both because of the quality of our
forest products and because we have earned global respect as an international
leader in sustainable forest management.

Cubic Meters

Pinnacle Renewable Energy
Group in Quesnel is the longest
established pellet producer
in Western Canada, with a
production capacity of more
than one million tonnes annually
and customers in North America,
Western Europe and Japan. It
has six plants across British
Columbia, including one in
Houston in partnership with the
Moricetown Band and Canadian
Forest Products.

The forests are dominated by coniferous or softwood species including:

British Columbia is the world’s
largest exporter of softwood
lumber, and our forestry
sector has well-established
connections to major markets in
the United States, China, Japan,
Korea and Europe.

HEMLOCK
20%

TREE SPECIES IN B.C. FORESTS
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MEETING GLOBAL
DEMAND FOR
WOOD PELLETS

Almost 60 per cent of British Columbia’s land base consists of productive
forests that provide rich, diverse and abundant wood fibre. These forests
contain enormous volumes of timber – roughly 11 billion cubic metres.

BENEFIT FROM OUR CREDENTIALS AS A
PREFERRED SUPPLIER
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BUILD GREEN WITH BRITISH COLUMBIA WOOD
Developers around the world are looking for ways to reduce the immense
environmental impact of constructing and operating buildings. Wood’s many
advantages – renewable, energy-efficient, lightweight, durable, flexible – make
it an excellent choice for any green construction project, large or small. The
added benefit of British Columbia wood is that it is from sustainably managed
forests. British Columbia promotes innovative and high-potential products
such as glulam and cross-laminated timber so more wood can be used in
domestic and export markets.
SHIFTING TO WOOD IN
DAILY LIVING

“Housing and
non-residential
construction
is evolving and
will change how
wood is used. New
building systems
are expanding
the envelope of
possibilities, including
higher-storey
platform frame, post
and beam and CLT.
Opportunities exist
to innovate and add
value to our fibre
resource both in
building and living
with wood.”

BUILDING SIGNATURE
STRUCTURES

ENSURING SEISMIC
STABILITY

Our Wood First Initiative encourages a cultural shift to wood as
the first choice for construction, interior design and daily living.
British Columbia has approved legislation increasing the height
of wood-frame residential buildings from four to six storeys.

BRITISH COLUMBIA FOREST PRODUCTS
TYPE

TYPICAL PRODUCTS

COMMODITY

Boards

Plywood

Chips

Pulp and paper

Hog fuel

Shakes and shingles

Logs

Standard dimensional lumber

Panels
TRADITIONAL
VALUE-ADDED

Mouldings

Cabinets and furniture

Pallets and boxes

Disolving pulps (leads directly
to biochemicals and materials
like rayon)

Posts and poles

Glulam

The Richmond Olympic Oval, a precedent-setting example
of advanced wood engineering and design, was a signature
structure for the 2010 Olympic Winter Games in Vancouver. The
Oval roof is one of world’s largest clearspan wooden structures.
Xiang’e Primary School in Dujiangyan, China, destroyed by the
2008 Wenchuan earthquake, was rebuilt with seismically stable
wood-frame construction through a partnership involving the
Canadian wood community.

Art

Laminated veneer lumber (LVL )
Log/timber homes
NEXT GENERATION
MANUFACTURING

Tall oil
Treated lumber

TURNING WOOD
INTO ETHANOL
Lignol Energy Corp. of Vancouver
is commercializing technology
that converts wood and
biomass feedstock to fuel-grade
ethanol and biochemicals.
Lignol has produced ethanol
and other biochemicals from
both hardwood and softwood
species representative of British
Columbia forests, and is one of
the world’s leading cellulose-toethanol companies.

Windows and doors
Wood l-joints

Alternative energy products - wood pellets, ethanol, bio-diesel,
xylose, syngas
Engineered wood products - cross - laminated timbers (CLT), high
strength and stiffness composite lumber products, high strength
and stiffness hybrid engineered wood products, new fibre-polymer
composite wood products
New building systems

British Columbia is Canada’s leading supplier of wood construction and
finishing products.
Our forest industry offers a full range of quality commodity and value-added
products. We are a leader in the development of the next generation of forest
products and services, including engineered wood products, alternative
energy products and new building systems.
Many of the most innovative engineered wood and paper products used
around the world today were researched and developed in British Columbia.
British Columbia also produces more biomass energy than any other region in
North America. Biomass, which can be processed into solid fuel or refined into
liquid fuel, is an alternative fuel source that is increasingly in demand.
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- Chris Gaston, National Group
Leader, Markets and Economics,
for FPInnovations

ACCESS KEY MARKETS
WITH EASE FROM
BRITISH COLUMBIA
British Columbia is strategically located to reach key and growing global
markets. Located on Canada’s west coast, we are at the commercial crossroads
of the Asia-Pacific region and North America.

TRADE EASILY ACROSS BORDERS

“Over the last decade,
the return on
investment in the
forestry sector has
been obvious and
staggering for
British Columbia.
As we make the
transition to woodframe construction in
China, the potential
for continued growth
is tremendous.”
- Don Kayne,
President and CEO, Canfor

The North American Free Trade Agreement provides firms locating in
British Columbia with duty-free access to markets in the United States and
Mexico. There is a separate agreement for softwood lumber with the
United States. Materials and equipment can also be sourced duty-free from
the United States and Mexico.
Canada is currently working to establish free trade agreements with the
European Union, India and other Asian markets and has concluded Foreign
Investment Promotion and Protection Agreements with India and China.

TRANSPORT GOODS QUICKLY TO MAJOR MARKETS
British Columbia offers transportation infrastructure advantages – and is
investing in our future with improvements and expansions. The ports of
Vancouver and Prince Rupert, ice-free year-round, are Asia’s closest ports
of entry on the west coast of North America. Prince Rupert is strategically
located for B.C.’s forestry sector, and the port will expand its cargo capacity to
accommodate increased forestry product exports.
British Columbia’s extensive road network includes a major all-weather
highway network to transport goods and services reliably to North American
markets, and resource access roads. International business travelers will
experience the convenience of Vancouver International Airport, Canada’s
largest global gateway to Asia. Canada’s transcontinental railways serve ports
on the Atlantic, Pacific and Gulf coasts, linking with the United States and
Mexican rail companies through various partnerships.
VESSEL TRANSIT TIMES, IN DAYS,
FROM MAJOR NORTH AMERICAN PORTS TO MAJOR ASIAN CITIES

Prince Rupert

BRITISH
COLUMBIA
Vancouver

Shanghai

Pusan

Oakland
Los Angeles

Yokohama

Hong Kong
Chennai

HONG KONG

SHANGHAI

YOKOHAMA

PUSAN

CHENNAI

PRINCE RUPERT

11.1

9.9

7.92

9.5

17.1

VANCOUVER

12.0

10.6

8.92

9.7

18.0

OAKLAND

12.6

11.3

9.46

10.4

18.6

LOS ANGELES

13.2

11.9

10.08

11.0

19.3

* Estimated based on vessel speed of 20 knots

FIRST NATIONS AT THE
FOREFRONT
Coast Tsimshian Resources,
owned by the Lax Kw’alaams
First Nation, supplies logs to
British Columbia mills and
exports them to markets in
Japan, Korea and China. Based in
northwestern British Columbia,
the large, growing firm has
had an office in Beijing since
early 2009 and has established
customer relationships in more
than five different port areas
in China.

BRITISH COLUMBIA
EMPLOYMENT BY
DETAILED INDUSTRY,
ANNUAL AVERAGE
INDUSTRY

2012

GOODS-PRODUCING
SECTOR

459,100

FORESTRY, FISHING,
MINING, OIL AND GAS

46,100

FORESTRY AND
LOGGING WITH
SUPPORT ACTIVITIES

17,700

MANUFACTURING

179,200

WOOD PRODUCT
MANUFACTURING

26,700

PAPER MANUFACTURING

12,000

Source: BC Stats Feb 2013

BUILD YOUR FUTURE WITH
BRITISH COLUMBIA’S TALENT
AND INNOVATION

TAP INTO BRITISH COLUMBIA’S RESEARCH NETWORK
British Columbia enjoys an extensive and globally recognized forest
product research network that supports the industry through research and
development and innovation.
FIBRE CONNECTIONS BC

Streamlines fibre supply information for suppliers,
manufacturers and investors.

British Columbia has an educated and skilled labour force of more than
2.4 million people, including over 54,000 in the forest industry.

FPINNOVATIONS

Seventy-one per cent of British Columbia’s workers have continued their
education after high school, and 27 per cent hold a university degree.
Educational facilities across British Columbia offer diplomas, technical and
trade certificates, degrees and apprenticeships to meet the needs of the forest
sector today and into the future.

The world’s largest private, not-for-profit forest research
institute, strengthening the Canadian forest sector’s global
competitiveness through research, knowledge transfer and
implementation.

WOOD WORKS! BC

Technological innovation in forestry is being spearheaded by researchers at
British Columbia’s Centres of Excellence, which bring together experts from
the public, private and academic sectors to collaborate on applied research,
development and commercialization of new technologies.

Part of the Canadian Wood Council, it supports innovation
and offers leadership on the use of wood and wood products;
provides education, training and technical expertise to
building and design professionals involved with non-residential
construction projects.

FORESTRY INNOVATION
INVESTMENT

British Columbia government’s market development agency
for forest products; its mandate includes support for product
development and international marketing.

WOOD ENTERPRISE
COALITION

A partnership of Wood WORKS! BC, FPInnovations and BC Wood
Specialties Group to champion the Wood First Initiative and
support the movement of innovative products from the lab to
the market, increasing the value derived from British Columbia’s
forest resource and encouraging growth of new businesses and
a more diverse industry.

INSTITUTION

CENTRE OF EXCELLENCE

UNIVERSITY OF
BRITISH COLUMBIA

The Centre for Advanced Wood Processing (wood products
processing and advanced wood products manufacturing)
The Centre of Interactive Research on Sustainability (sustainable
building materials and design)
FP Innovations research centres (forestry, solid wood product
and pulp and paper manufacturing)
The UBC Faculty of Forestry is Canada’s leading forestry school.

UNIVERSITY OF
NORTHERN
BRITISH COLUMBIA

Northern Forest Products and Bioenergy Innovation Centre (all
aspects of bioenergy, from technology to policy to health)
Wood innovation and design centre (concept in development)
UNBC is a national leader in education and research oriented to
forestry, forest ecosystems and forest-based communities.

BRITISH COLUMBIA
INSTITUTE OF
TECHNOLOGY

Building Science Centre of Excellence (building design,
advanced materials and building envelope research)

OKANAGAN COLLEGE

Sustainable Building Technologies and Renewable Energy
Construction (green building and building envelope
construction)

BCIT provides technical trades training and degree programs
related to the industry and the construction sector.

Okanagan College offers courses in construction and building
trades, including a certificate in Green Building Design and
Construction.

“Technology is
elevating the
performance of
wood to new levels –
glulam, Structurlam,
TimberStrand, crosslaminated timber. We
will certainly see more
sophisticated uses of
wood.”
- Martin Nielsen, Principal,
Perkins+Will Canada (architects)

CORPORATE INCOME
TAX RATES - 2013*
British Columbia
Alberta
Ontario
Quebec
Washington
Oregon
California

26.0%
25.0%
26.5%
26.9%
35.0%
39.94%
40.75%

*British Columbia corporate income tax rate
effective April 1, 2013.

GAIN THE COMPETITIVE
EDGE IN BRITISH COLUMBIA’S
BUSINESS-FRIENDLY
ENVIRONMENT
British Columbia benefits from Canada’s sound financial system, and with
our AAA credit rating and stable economy, we are a favoured destination for
investors. Businesses can count on a British Columbia government that is:
»» Focused on creating the best business climate in North America.
»» Actively encouraging investment, with few restrictions on foreign investors.
»» Earning top marks for our leadership on cutting red tape and streamlining
regulations.
»» Maintaining strong, responsible fiscal policy and government has tabled a
balanced budget for fiscal year 2013/2014.
»» Determined to maintain tax competitiveness, demonstrated by significant
tax reductions and targeted tax credit incentives implemented since 2001.

BENEFIT FROM LOW TAXES
British Columbia’s business tax burdens are among the lowest in North
America. Investors and companies that set up shop in British Columbia reap
the benefits of:
»» No capital tax, no provincial payroll taxes, no property tax on most
production equipment.
»» A combined general corporate income tax rate of 26 per cent that is among
the lowest in the G7.
»» The lowest personal provincial income tax in Canada for individuals earning
up to $122,000.
»» Generous tax credits for research and development, training and
international transactions.

PLAN WITH CONFIDENCE IN OUR
PREDICTABLE ENVIRONMENT

BUILDING GLOBAL
SUCCESS

British Columbia has a stable regulatory environment, with consistent
regulations streamlined to respond to business needs. Our environmental
assessment legislation establishes fixed timelines for project reviews, and
permitting and licensing are streamlined for major investments.

Mitsui Homes Canada Inc. built
a manufacturing plant near
Vancouver in 1994 so it could
process lumber and oriented
strand board panels for its parent
company in Japan. It expanded
to develop custom services and
added panelized manufacturing
and construction capability to
its domestic business. By 2008,
Mitsui Homes Canada was
supplying more than 1,000 units
of residential construction a year
throughout British Columbia.

British Columbia is unique among the world’s leading wood producers
because most of our land base is publicly owned and managed. More than
95 per cent of our available allowable annual cut is allocated under different
forms of tenure that give companies the right to harvest Crown lands in
return for management responsibilities like reforestation, and fees including
stumpage and annual rent. This tenure structure reduces the upfront capital
required to access forest resources, as there is no need to purchase land.
The government of British Columbia works with project proponents
throughout the approval process to help develop the tools to work with
First Nations to make sure resource management decisions respect their
interests, knowledge and values.

TAKE ADVANTAGE OF INCENTIVES
British Columbia provides provincial incentives to encourage business
investment and innovation. Incentives in the form of tax credits or refunds are
available for research and development, machinery and equipment investment
and other sector-specific activities.
B.C. RENAISSANCE CAPITAL
FUND LTD.

Supports venture capital partnerships managed by
experienced investment professionals, focusing on
information technology, digital media, clean technology
and life sciences.

BC BIOENERGY NETWORK

Led by industry, supports near-term bioenergy
technologies and research to build a world-class
bioenergy capability in British Columbia.

VENTURE CAPITAL PROGRAM

Offers 30 per cent refundable tax credit for investments
in eligible small British Columbia companies engaged in
alternative energy research and development.

INVESTMENTS IN FOREST
INDUSTRY TRANSFORMATION
PROGRAM

Supports projects that implement new technologies
leading to non-traditional, high-value forest products and
renewable energies..

NEXT GENERATION
RENEWABLE POWER
INITIATIVE

Supports development, commercialization and
implementation of advanced clean energy technologies in
the forestry sector.
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INDUSTRIAL
ELECTRICITY COSTS
(Large User**)

VANCOUVER,
BRITISH COLUMBIA

5.58

CALGARY, ALBERTA

8.69

TORONTO, ONTARIO

11.82

MONTREAL, QUEBEC

5.18

BOSTON,
MASSACHUSETTS

10.45

PORTLAND, OREGON

6.02

SAN FRANCISCO,
CALIFORNIA

9.53

SEATTLE,
WASHINGTON

5.60

NEW YORK,
NEW YORK

12.88

**50,000 kW demand (85% load factor)
Source: Hydro Quebec, 2012

LOWER YOUR COSTS WITH
OUR CLEAN, RELIABLE
ELECTRICITY
Well over 90 per cent of the electric power in British Columbia originates from
hydroelectric generation, providing a steady stream of clean, environmentally
sustainable power at rates that are among the lowest in North America. A
robust transmission and distribution system delivers uninterrupted power to
all regions.
Work has begun on the Northwest Transmission Line that will extend
British Columbia’s high voltage transmission grid to the Northwest, providing
clean electricity to support industry developments in the area and a secure
interconnection point for clean generation projects.

GENERATE YOUR OWN POWER WITH BIOENERGY
By turning bark, sawdust, wood chips and other forest and sawmill residues
into clean power, British Columbia’s bioenergy industry is delivering cost and
environmental advantages for the forest sector. The government of
British Columbia has established a requirement for renewable fuel content
in gasoline and diesel. This is facilitating market expansion for bio-based
transportation and home heating fuels, which includes developing forestbased products like cellulosic ethanol. Already, two-thirds of the energy used
by our forest industry comes from bioenergy.
USING WASTE TO HEAT

GENERATING ELECTRICITY
FROM SUSTAINABLE WOOD

Interfor’s Adams Lake Division in British Columbia’s Interior
uses ‘waste’ biomass to heat its lumber dry kilns, sawmill and
planer buildings. In the past, this material was disposed of
by burning.
In 2010, Tolko produced a total of 293,791 megawatt hours
of electricity at its three cogeneration facilities. That is
enough electricity to power 22,600 average homes. Over
95 per cent of the fuel used in these operations is biomass
byproducts from sustainable forest product operations.

PLANT YOUR ROOTS IN
BRITISH COLUMBIA’S
WORLD-LEADING
FORESTRY SECTOR

CONTACT

WHAT WE CAN DO FOR YOU

Michael Track
Executive Director,
International Investment
and Company Attraction
Ministry of International Trade
999 Canada Place, Suite 730
Vancouver, British Columbia
Canada, V6C 3E1
Phone: 604 775-2202
Fax: 604 775-2070
Michael.Track@gov.bc.ca

Looking to grow your future in British Columbia’s forest sector? Contact us for
confidential, knowledgeable advice and the following services:

www.britishcolumbia.ca

British Columbia is a proven market leader with the necessary ingredients to
make your forest sector investment a success.

»» STRATEGIC SUPPORT: We provide the information and contacts you
need to analyze and implement strategic investment decisions in
British Columbia.
»» BUSINESS START-UP ASSISTANCE: We draw on an extensive network of
government and industry knowledge, contacts and experience to help you
establish your business in British Columbia.
»» BUSINESS CLIMATE INFORMATION: We help you with the issues most
critical to choosing your business location, such as taxation, labour markets,
business costs, and permits and regulations.
»» HOSTING AND SITE TOURS: We can arrange familiarization tours to
business locations throughout British Columbia, including visits to available
sites, investigations of facilities and meetings with community leaders.
»» SUPPLIERS OF BUSINESS SERVICES: We arrange and facilitate introductions
and meetings with experts in tax, real estate, legal and government
permitting agencies.
»» GOVERNMENT PROGRAMS: We help you take advantage of federal,
provincial and local government incentive and support programs that
address your business needs.

Peter Jacobsen
Director,
Tenures, Competitiveness and
Innovation Division
Ministry of Forests, Lands and
Natural Resource Operations
2nd Floor, 1520 Blanshard St.
Victoria, British Columbia
Canada, V8W 3C8
250 387-8643
Peter.Jacobsen@gov.bc.ca
Fibre Connections BC
www.for.gov.bc.ca/mof/fcbc
FPInnovations
www.fpinnovations.ca
Wood WORKS! BC
www.wood-works.org/bc
Forestry Innovation Investment
www.naturallywood.com
www.bcfii.ca
Wood Enterprise Coalition
www.wecbc.ca

