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APPENDIX C – Econolink Extract – October 2013 

  



CANADIAN FORECASTS - 2014

Annual percent change, seasonally adjusted
(except where noted) 2014 FORECAST

Conference Royal CIBC Bank of Scotia TD FORECAST 2014  FORECAST
Board Bank Montreal Bank Bank RANGE AVERAGE

ECONOMIC ACTIVITY
Real GDP* 2.4 2.8 2.3 2.3 2.3 2.4 2.3 - 2.8 2.4
Unemployment Rate 7.0 6.8 6.8 6.8 7.0 6.9 6.8 - 7.0 6.9
Consumer Price Index 2.2 1.8 2.0 1.7 1.9 1.6 1.6 - 2.2 1.9

THE CONSUMER
Real Consumer Spending* 1.9 2.5 1.9 2.3 2.4 2.3 1.9 - 2.5 2.2
Motor Vehicle Sales    ( %chg) na 1.7 na -1.7 0.3 na -1.7 - 1.7 0.1

Housing Starts (million units) 0.184 0.174 0.179 0.180 0.170 0.179 0.170 - 0.184 0.178
% chg 0.5 -5.9 -3.2 -2.7 -5.6 -2.7 -5.9 - 0.5 -3.3

BUSINESS
Business Non-Residential Invst* 5.1 6.1 6.8 6.3 6.0 2.6 2.6 - 6.8 5.5
Corporate Profits  (before tax) 5.1 4.6 na 3.2 6.0 5.1 3.2 - 6.0 4.8
Imports* 3.7 4.5 2.9 3.5 3.7 2.0 2.0 - 4.5 3.4
Exports* 4.4 6.7 5.0 4.2 5.4 2.9 2.9 - 6.7 4.8

FINANCIAL
Prime Rate (%) 3.26 na na na na na 3.26 - 3.26 3.26
Exchange Rate (cents U.S.- annual avg) 0.98 na na 0.95 na na 0.95 - 0.98 0.97

(cents U.S.- end of period) na 0.98 0.99 na 0.94 0.95 0.94 - 0.99 0.97
90 day T-bills (annual average) 1.19 1.55 0.98 1.05 1.03 1.09 0.98 - 1.55 1.15
10 yr Gov't Bonds (annual average) na 3.40 2.89 3.20 3.14 3.06 2.89 - 3.40 3.14

 
   *   indicates chain weighted $2007 dollars, change after subtracting inflation.

Page 11

 Market Data Group - Econolink Report July  2013



PACIFIC NORTHERN GAS (N.E.) LTD. 
FORT ST. JOHN / DAWSON CREEK DIVISION  
2014 REVENUE REQUIREMENTS APPLICATION  
 

 

 

Page 79 of 79 

APPENDIX D – Intercompany Revolving Facility Extract 

 



PNG’s 2013 Intercompany Debt Facility 
Extract from Application 

 
Table 1 – Comparison of Facilities  
 
 Proposed Revolving Term Facility Existing Revolving Term Facility 

Lenders: AltaGas Ltd. Canadian Western Bank and Roynat Inc. (50/50) 

Amount: $70,000,000 revolving facility $35,000,000 revolving facility 

Term: 5-year commitment 5-year commitment 

Purpose: No change General corporate purposes 

Interest Rate 
and Standby 
Fees: 

Based on the DBRS rating of PNG’s senior secured debt as follows: 
 

 
 
 

DBRS Rating 

 
Bankers’ 

Acceptance 
Draws 

 
 

Standby 
Fee 

BBB(high) or 
better 

 
BA + 125 bps 

 
25 bps 

BBB BA + 150 bps 30 bps 

BBB(low) BA + 175 bps 35 bps 

Lower than 
BBB (low) or 

unrated 

 
BA + 225 bps 

 
45 bps 

    
 

Based on the DBRS rating of PNG’s senior secured debt as follows: 
 

 
 
 

DBRS Rating 

 
Bankers’ 

Acceptance 
Draws 

 
 

Prime Rate 
Draws 

 
 

Standby 
Fee 

BBB(high) or 
better 

 
BA + 255 bps 

 
Prime + 155 bps 

 
40 bps 

BBB BA + 275 bps Prime + 175 bps 45 bps 

BBB(low) BA + 300 bps Prime + 200 bps 50 bps 

BB(high) BA + 325 bps Prime + 225 bps 65 bps 

BB or lower or 
unrated 

 
BA + 375 bps 

 
Prime + 275 bps 

 
75 bps 

    
 

Upfront Fees: $250,000 (inclusive of all legal and other expenses) $120,000 (excludes all 3
rd

 party legal counsel fees) 

Financial 
Covenants: 

No change. Leverage ratio of less than 0.65 to 1; and 
Coverage ratio of greater than 2.0 to 1 (if rated less than BBB (low). 

Security: $70 million security debenture issued under PNG’s Deed of Trust 
and Mortgage to AltaGas Ltd. 

$35 million security debenture issued under PNG’s Deed of Trust and 
Mortgage jointly to Canadian Western Bank and Roynat Inc. 

Repayment: No change. No change. 
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Line Test Year Decision Actual Actual Actual Actual
No. 2014 2013 2012 2011 2010 2009 Source

1 Energy sales (TJ) 3 505 3 432 3 488 3 245 3 205 3 593 Tab 6, page 12
2 Average rate per GJ $6.95 $6.67 $6.51 $7.76 $7.85 $8.50
3
4 Transportation service (TJ) 1 510 1 099  911 1 001 1 140 1 323 Tab 6, page 12
5 Average rate per GJ $1.56 $1.54 $1.50 $1.46 $1.17 $1.05
6
7 Total deliveries (TJ) 5 015 4 530 4 399 4 246 4 345 4 916 Tab 6, page 12
8
9 Utility revenue
10   Energy sales $23,993 $22,779 $22,721 $25,179 $25,147 $30,540 Tab 6, page 10
11   Interim rates - sales 355 99 - - Tab 6, page 9
12   Transportation service 2,292 1,677 1,364 1,461 1,337 1,386 Tab 6, page 10
13   Interim rates - transportation 69 12 - - Tab 6, page 9
14
15 Total Utility Revenue 26,709 24,568 24,085 26,640 26,484 31,926
16 Cost of sales 12,228 11,361 11,611 14,323 15,814 21,778 Tab 6, page 10 & 16
17
18 Gross margin 14,481 13,207 12,474 12,316 10,670 10,148
19
20 Operating expenses 5,090 5,022 4,617 4,599 4,037 4,067 Tab 1, page 2, line 6
21 Maintenance expenses 380 388 329 470 239 315 Tab 1, page 2, line 10
22 Admin. & general expenses 2,444 2,339 1,542 1,652 1,340 1,310 Tab 1, page 2, line 16
23 Property taxes 1,198 1,227 1,107 1,125 1,052 977 Tab 1, page 7, line 4
24 Depreciation 1,623 1,426 1,359 1,380 1,517 1,440 Tab 2, page 6, line 49
25 Amortization on gross deferrals 33 (301) (381) 317 43 (44) Tab 2, page 9, line 30
26 Investment income, other revenue (266) (246) (253) (86) (108) (248) Tab 1, page 8, line 7
27 CAP/ROE deferred revenue - - - - (294)
28 Interim to permanent rate adjustment - - 509 - - -
29
30 10,502 9,854 8,830 9,457 7,825 7,818
31
32 Earned return before income taxes 3,980 3,352 3,645 2,860 2,845 2,330
33 Future Income taxes on deferrals 52 98 99 13 Tab 2, page 9, line 31
34 Income taxes 354 136 334 302 353 289 Tab 3, page 1, line 10
35
36 Earned return $3,574 $3,118 $3,212 $2,544 $2,492 $2,041

37
38 Utility rate base $57,026 $47,590 $47,780 $40,005 $38,147 $36,360 Tab 2, page 1, line 23

39
40 Return on rate base 6.27% 6.55% 6.72% 6.36% 6.53% 5.61% Tab 5, page 1, line 18

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

UTILITY INCOME & RETURN

SCHEDULE 1
(000's)
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

SUMMARY OF OPERATING, MAINTENANCE
& ADMINISTRATIVE & GENERAL EXPENSES

(000's)

Line Test Year Decision Actual Actual Actual Actual
No. Account and Description 2014 2013 2012 2011 2010 2009

1 OPERATING EXPENSES
2      - wages $1,954 $1,927 $1,723 $1,699 $1,493 $1,430
3      - gas 275 250 226 330 383 458
4      - transferred to capital (164) (138) (108) (25) (255) (212)
5      - other 3,025 2,983 2,776 2,595 2,416 2,391

6 Total Operating 5,090 5,022 4,617 4,599 4,037 4,067

7 MAINTENANCE EXPENSES
8      - wages 108 110 96 101 74 91
9      - other 273 277 233 369 165 224

10 Total Maintenance 380 388 329 470 239 315

11 ADMINISTRATIVE AND GENERAL EXPENSES
12      - wages - - - - - -
13      - benefits 811 910 669 599 456 446
14      - transferred to capital (309) (329) (249) (155) (247) (208)
15      - other 1,942 1,758 1,122 1,208 1,132 1,072

16 Total Admin & General 2,444 2,339 1,542 1,652 1,340 1,310

17 TOTAL EXPENSES $7,914 $7,749 $6,488 $6,721 $5,616 $5,692
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

OPERATING EXPENSES

(000's)

Line Test Year Decision Actual Actual Actual Actual
No. Account and Description 2014 2013 2012 2011 2010 2009

1  664  Communications $13 $14 $7 $10 $9 $9
2  665  Pipelines 156 192 186 160 183 80
3          Pipelines - Gas 275 250 226 330 383 458
4  667  Regulating stations 138 132 162 151 82 87
5          Regulating stations - Gas - - - - - -

6          Total transmission 582 588 581 651 656 634

7  670  Supervision 422 429 375 454 336 334
10  673  Removing & resetting meters 286 278 402 364 282 293
11  674  Service on customer premises 47 46 36 41 36 37
12  675  Mains and services 423 385 388 400 364 392
13  677 Regulating stations 25 15 13 11 14 16
14  679  Other - - - - - -

15          Total distribution 1,204 1,153 1,214 1,270 1,031 1,072

16  684  Communications 1 1 2 2 1 1
17  685  General systems operations 696 664 222 232 220 239

         Shared Services from Parent 609 593 597 531 465 446
18  688  Other general operations 571 563 588 561 560 503
18  689  Transferred to capital (164) (138) (108) (25) (255) (212)

19         Total general 1,712 1,683 1,302 1,302 990 977

20  700  Sales supervision 14 17 12 9 16 15
21  701  Advertising 8 - 5 9 2 3
22  702  Demonstration and selling 2 2 - - - -
23  709  Other 2 2 - - - -

24          Total sales 27 21 17 18 18 18

25  711  Customer contracts 1 1 - - - 4
         Shared Services from Parent 299 314 255 218 189 151

26  712  Meter reading 230 224 258 247 233 236
27  713  Customer billing 516 534 444 424 401 395

         Shared Services from Parent 472 453 433 397 308 327
28  714  Credit and collections 15 14 12 14 17 18

         Shared Services from Parent 32 38 54 59 74 76
29  718  Uncollectible accounts - - 47 - 119 159

30          Total customer accounting 1,565 1,578 1,503 1,359 1,342 1,366

31          Total operating $5,090 $5,022 $4,617 $4,599 $4,037 $4,067
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

MAINTENANCE EXPENSES

(000's)

Line Test Year Decision Actual Actual Actual Actual
No. Account and Description 2014 2013 2012 2011 2010 2009

1  864  Communications $0 $0 $0 $0 $0 $0
2  865  Pipe lines 121 130 11 173 12 14
3  866  Compressors - - - - - -
4  867  Regulating stations 37 36 52 50 50 72

5          Total transmission 158 166 63 223 62 86

6  872  Structures 12 14 0 - 0 9
7  875  Mains and services 136 135 165 154 135 177
8  877  Regulating stations 7 7 11 1 1 1
9  878  Meters 66 65 90 92 40 42

10  879  Other - - - - - -

11          Total distribution 222 221 266 247 176 229

12  884  Communications - - - - - -
13  885  General - - - - - -

14          Total general - - - - - -

15          Total maintenance $380 $388 $329 $470 $239 $315
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

ADMINISTRATIVE AND GENERAL EXPENSES
NET OF COST ADJUSTMENTS

(000's)

Line Test Year Decision Actual Actual Actual Actual
No. Account and Description 2014 2013 2012 2011 2010 2009

1  721  Administration $73 $19 $28 $18 $2 ($4)
2          Shared Services from Parent 1,283 1,197 758 849 749 726

- - - - - -
3  722  Audit, legal & consulting fees 101 161 91 65 71 85

- - - - - -
4  723  Insurance 83 81 73 94 124 117

- - - - - -
5  724  Reserve for damages - - - - - -

- - - - - -
6  725  Employee benefits 811 910 669 599 456 448

- - - - - -
7  728   Shared Services from Parent 342 247 129 134 122 105
8           Regulation 59 52 37 39 38 36
9           Donations 2 2 1 1 2 2

10           Other - - 6 7 24 3
11  729  Transferred to capital (309) (329) (249) (155) (247) (208)

11           Subtotal general and administrative $2,444 $2,339 $1,542 $1,652 $1,340 $1,310
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

ADMINISTRATIVE AND GENERAL EXPENSES

(000's)

Line Test Year Decision Actual Actual Actual Actual
No. Account and Description 2014 2013 2012 2011 2010 2009

1  721  Administration $73 $19 $28 $18 $2 ($4)
2          Shared Services from Parent 1,283 1,197 758 849 749 726

3  722  Audit, legal & consulting fees 101 161 91 65 71 85

4  723  Insurance 83 81 73 94 124 117

5  724  Reserve for damages - 0 0 0 0 -

6  725  Employee benefits 811 911 669 599 456 448

7  728   Shared Services from Parent 342 247 129 134 122 105
8           Regulation 59 52 37 39 38 36
9           Donations 3 4 1 1 2 3

10           Other - 0 6 7 24 3

11  729  Transferred to capital (309) (329) (249) (155) (247) (208)

11           Subtotal general and administrative 2,446 2,343 1,542 1,652 1,340 1,311

13  Cost adjustments
14 728 -  50% of donations (2) (2) - - - (1)
15 725 - 1% portion of employee savings plan (2)
16          Subtotal cost adjustments (2) (4)

17          Total general and administrative $2,444 $2,339 $1,542 $1,652 $1,340 $1,310
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

TAXES OTHER THAN INCOME TAXES

(000's)

Line Test Year Decision Actual Actual Actual Actual
No. Account and Description 2014 2013 2012 2011 2010 2009

1 PROPERTY TAXES
2   Regular $1,039 $1,039 $934 $893 $809 $755
3   1% in lieu 158 188 173 232 243 223

4 TOTAL $1,198 $1,227 $1,107 $1,125 $1,052 $977
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

MISCELLANEOUS OPERATING REVENUE

(000's)

Line Test Year Decision Actual Actual Actual Actual
No. Description 2014 2013 2012 2011 2010 2009

1 Penalty charges $82 $84 $72 $92 $75 $108

2 Connection Fees 138 138 129 18 16 24

3 Rents - - - - - -

4 Overheads recovered 29 15 39 20 14 21

5 Automotive surcharges 0 (0) - - - -

6 Other 16 10 12 (44) 3 95

7 $266 $246 $253 $86 $108 $248
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Line Test Year Decision Actual Actual Actual Actual
No. 2014 2013 2012 2011 2010 2009 Source

1 Plant in service beginning of year $92,354 $82,233 $82,234 $75,071 $70,696 $65,701 Tab 2, page 3, line 46
2 Additions 6,633 9,025 10,243 3,419 4,634 5,378 Tab 2, page 3, line 46
3 Disposals (128) (122) (122) (279) (322) (382) Tab 2, page 3, line 46
4
5 Plant in service end of year 98,859 91,136 92,354 78,210 75,008 70,696
6 Accumulated depreciation 33,264 31,447 31,447 28,610 27,382 25,817 Tab 2, page 6, line 43
7
8 Net plant in service end of year 65,595 59,688 60,907 49,601 47,626 44,880
9
10 Net plant beginning of year 60,907 52,394 52,395 47,864 44,880 41,319 Tab 2, pages 4 & 7, lines 1 & 1
11
12 Net plant in service midyear 63,251 56,041 56,651 48,732 46,253 43,099
13 Contributions for construction (9,158) (8,905) (9,001) (8,463) (8,351) (7,642) Tab 2, page 17, line 13
14 Tomslake net plant disallowance (53) (54) - Tab 2, page 18, line 7
15 Unamortized deferred charges 72 (37) 11 183 464 346 Tab 2, page 9, line 7
16 Deferred income taxes - (415) (453) (503) (553) (553) Tab 2, page 21, line 9
17 Reserve for damages - - - - (69) (69)
18 Pension funding in excess of expense 967 729 - - - Tab 2, page 19, line 12
19 Non-pension post retirement - - - - - Tab 2, page 20, line 20
20 Cash working capital 709 30 422 (14) 180 78 Tab 2, page 10, line 9
21 Other working capital 1,238 202 149 70 223 224 Tab 2, page 16, line 15
22
23 Utility rate base, midyear $57,026 $47,590 $47,780 $40,005 $38,147 $36,360

(Fort St. John/Dawson Creek Division)

UTILITY RATE BASE

Pacific Northern Gas (N.E.) Ltd.

SCHEDULE 2
(000's)
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GAS PLANT IN SERVICE - 2013 GAS PLANT IN SERVICE - TEST YEAR 2014

($ 000's) ($ 000's)

Line Description

Actual Jan'13
Beginning
Balance Additions Allocations Transfers Retirements

Forecast 2013
Ending
Balance

1 Transmission plant
2 460  Land 11 11
3 461  Land rights 81 154 9 245
4 462  Compressor structures 465 465
5 463  Regulating structures 146 146
6 465 Mains 6,818 2,932 175 9,924
7 466 Compressor equipment
8 467 Regulating equipment 5,450 1,075 70 6,595
9 468 Communications 130 130

10 469 Other 18 18

11 13,120 4,161 253 17,534
12 Distribution plant
13 470 Land 47 47
14 471 Land rights 246 246
15 472 Structures 2,497 79 5 2,582
16 473 Services 19,228 1,022 70 20,320
17 474 House installations 6,365 109 7 6,481
18 475 Mains 30,498 2,739 189 33,426
19 476 Compressor equipment 84 84
20 477 Regulating equipment 1,673 1,673
21 478 Meters 1,916 222 2,139
22 479 Other 20 20

23 62,574 4,172 272 67,018
24 General plant
25 480 Land 77 41 118
26 481 Land rights 1 1
27 482 Structures 992 946 1,938
28 483 Office equipment 299 19 319
29 484 Transportation equipment 1,379 195 (122) 1,452
30 485 Heavy work equipment 1,271 48 1,319
31 486 Tools 1,300 104 1,404
32 487Computer equipment 903 903
33 488 Communications 319 30 349
38 489 Other

39 6,540 1,384 (122) 7,802
40 Construction overheads
41 Unallocated construction costs
42 System operations transfers 137 (137)
43 Administrative transfers 329 (329)
44 Depreciation 59 (59)

45 525 (525)

46 82,234 10,243 (122) 92,354

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John / Dawson Creek Division)

Forecast
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GAS PLANT IN SERVICE - TEST YEAR 2014

($ 000's)

Line Description

Jan'13
Beginning
Balance Additions Allocations Retirements

Forecast 2014
Ending
Balance

1 Transmission plant
2 460  Land 11 309 320
3 461  Land rights 245 301 546
4 462  Compressor structures 465 47 5 517
5 463  Regulating structures 146 146
6 465 Mains 9,924 556 60 10,540
7 466 Compressor equipment - 1,000 113 1,113
8 467 Regulating equipment 6,595 503 56 7,153
9 468 Communications 130 130
10 469 Other 18 18

11 17,534 2,716 234 20,484
12 Distribution plant
13 470 Land 47 47
14 471 Land rights 246 246
15 472 Structures 2,582 32 4 2,617
16 473 Services 20,320 986 109 21,414
17 474 House installations 6,481 91 10 6,583
18 475 Mains 33,426 1,669 184 35,279
19 476 Compressor equipment 84 84
20 477 Regulating equipment 1,673 - - 1,673
21 478 Meters 2,139 233 2,372
22 479 Other 20 20

23 67,018 3,011 306 70,336
24 General plant
25 480 Land 118 118
26 481 Land rights 1 1
27 482 Structures 1,938 1,938
28 483 Office equipment 319 29 347
29 484 Transportation equipment 1,452 256 (128) 1,580
30 485 Heavy work equipment 1,319 23 1,342
31 486 Tools 1,404 47 1,451
32 487 Computer equipment 903 10 913
33 488 Communications 349 349
38 489 Other - -

39 7,802 365 (128) 8,039
40 Construction overheads
41 Unallocated construction costs - -
42 System operations transfers 164 (164)
43 Administrative transfers 309 (309)
44 Depreciation 67 (67)

45 540 (540)

46 92,354 6,633 (128) 98,859

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

Forecast
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Test Year Forecast

Line Description 2014 2013

1 Balance, Beginning of Year 92,354 82,234

2 CIAC Balance, Beginning of Year (14,959) (14,327)

3
Plant Cost, net of CIAC,
Beginning of Year 77,396 67,907

4 Additions during year:
5     Plant Cost 6,093 9,717
6    Allocation of overheads 540 525

7 Total Plant Additions 6,633 10,243

8    Contributions in Aid of Construction (183) (632)
9 Total Additions 6,450 9,610

10 Plant Retirements:
11     Normal Course (128) (122)
12     Deactivated Assets -

13 CIAC Retirements - -

14 Total Retirements (128) (122)

15 Balance, End of Year 83,717 77,396

16 Closing balance consists of:

17     Plant Cost 98,859 92,354

18     CIAC (15,142) (14,959)

19 Balance, End of Year 83,717 77,396

(000's)

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John / Dawson Creek Division)

GAS PLANT IN SERVICE - CONTINUITY OF PLANT COST
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Line Description Rate

Actual
Jan'13

Beginning
Balance Provision Transfers Retirements Recoveries

Depreciation
Adjustment

Forecast
2013 Ending

Balance

1 Gathering Plant
2 Franchises & Consents
3 Gas Holders - Manufacturing () ()
4 Gas Holders - Storage
5
6 () ()
7 Transmission plant
8 461  Land rights (59) (59)
9 462  Compressor structures (202) (16) (218)

10 463  Regulating structures (58) (5) (63)
11 465 Mains (3,898) (64) (3,962)
12 466 Compressor equipment
13 467 Regulating equipment (1,970) (190) (2,160)
14 468 Communications (126) (4) (130)
15 469 Other (5) () (6)
16
17 (6,317) (279.750) (6,597)
18 Distribution plant
19 471 Land Rights (22) (22)
20 472 Structures (456) (59) (515)
21 473 Services (4,730) (380) (5,110)
22 474 House installations (2,296) (147) (2,443)
23 475 Mains (10,634) (417) (11,051)
24 476 Compressor equipment
25 477 Regulating equipment (1,086) (49) (1,135)
26 478 Meters (426) (108) (534)
27 479 Other (8) (1) (9)
28
29 (19,658) (1,160.433) (20,819)
30
31 General plant
32 481 Land Rights () .0000 ()
33 482 Structures (572) (31.9730) (604)
34 483 Office equipment (262) (3.5000) (266)
35 484 Transportation equipment (815) (80.7700) 122 (774)
36 485 Heavy work equipment (403) (83.1180) (486)
37 486 Tools (738) (46.9360) (785)
38 487 Computer equipment (789) (37.6910) (827)
39 488 Communications (283) (6.2610) (289)
40 489 Other () ()
41 (3,863) (290.249) 122 (4,031)
42
43 (29,838) (1,730) 122 .000 (31,447)

44

45 Amortization of CIAC 245

46

47 Depreciation capitalized 59
48
49 Net Depreciation Expense (1,426)

(Fort St. John / Dawson Creek Division)

CONTINUITY OF
ACCUMULATED DEPRECIATION

Forecast

FOR THE YEAR 2013

($ 000's)

Pacific Northern Gas (N.E.) Ltd.
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Line Description

Jan'13
Beginning
Balance Provision Retirements Recoveries

Forecast
2014 Ending

Balance

1 Gathering Plant
2 Franchises & Consents
3 Gas Holders - Manufacturing () ()
4 Gas Holders - Storage
5
6 () ()
7 Transmission plant
8 461  Land rights (59) (59)
9 462  Compressor structures (218) (16) (234)
10 463  Regulating structures (63) (5) (68)
11 465 Mains (3,962) (116) (4,078)
12 466 Compressor equipment
13 467 Regulating equipment (2,160) (236) (2,397)
14 468 Communications (130) (130)
15 469 Other (6) () (6)
16
17 (6,597) (373) (6,970)
18 Distribution plant
19 471 Land Rights (22) (22)
20 472 Structures (515) (62) (577)
21 473 Services (5,110) (402) (5,512)
22 474 House installations (2,443) (151) (2,593)
23 475 Mains (11,051) (466) (11,517)
24 476 Compressor equipment
25 477 Regulating equipment (1,135) (49) (1,184)
26 478 Meters (534) (117) (652)
27 479 Other (9) (1) (9)
28
29 (20,819) (1,247) (22,065)
30
31 General plant
32 481 Land Rights () ()
33 482 Structures (604) (70) (674)
34 483 Office equipment (266) (5) (271)
35 484 Transportation equipment (774) (65) 128 (711)
36 485 Heavy work equipment (486) (86) (572)
37 486 Tools (785) (52) (837)
38 487 Computer equipment (827) (38) (864)
39 488 Communications (289) (8) (298)
40 489 Other () ()
41 (4,031) (324) 128 (4,228)
42
43 (31,447) (1,944) 128 (33,264)

44
45 Amortization of CIAC 31,416 255
46
47 Depreciation capitalized 67
48
49 Net Depreciation Expense (1,623)

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

CONTINUITY OF

Forecast

ACCUMULATED DEPRECIATION

Test Year 2014

($ 000's)
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Test Year Forecast
Line Description 2014 2013

1 Balance, Beginning of Year (31,447) (29,839)

2
CIAC Accumulated Balance,
Beginning of Year 5,765 5,519

3
Utility Accumulated Depreciation,
Beginning of Year (25,683) (24,320)

4 Depreciation  Provision:
5     Plant (1,944) (1,730)

6     Contributions in Aid of Construction 255 245

7 Transfers

8 Total Additions (1,690) (1,485)

9 Plant Retirements:
10     Normal Course 128 122
11     Deactivated Assets

12 CIAC Retirements

13 Removal Costs

14 Proceeds on Disposals

15 Total Retirements 128 122

16 Balance, End of Year (27,244) (25,683)

17 Closing Balance Consists of:

18     Accumulated Depreciation - Plant (33,264) (31,447)

19     Accumulated Amortization - CIAC 6,019 5,765

20 Balance, End of Year (27,244) (25,683)

(Fort St. John / Dawson Creek Division)
Pacific Northern Gas (N.E.) Ltd.

(000's)

GAS PLANT IN SERVICE - CONTINUITY OF ACCUMULATED DEPRECIATION
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(Fort St. John/Dawson Creek Division)

CONTINUITY OF DEFERRED CHARGES

YEAR 2013
(000's)

Gross
Actual Gross Gross Forecast

Line Description Balance '12 Additions Amortization Balance '13

1 Rate base items
2 Plant Gains and Losses (47) 130 (18) 101
3 Sub-total Gross Rate Base deferrals (47) 130 (18) 101
4 Related Future Income Taxes (FIT) 1 (33) 0 (32)
5 Rate Base deferrals, net of FIT (46) 97 (18) 69
6
7 Average rate base for the year 11
8
9 Interest bearing deferrals

10 BCUC Fees 8 3 12 -
11 Short Term Interest Rate (2) (0) (2) -
12 Long Term Interest Rate (8) (0) (8) -
13 Property tax variance 43 (61) 43 (62)
14 DC Industrial Deliveries (21) 1 (21) 1
15 BCUC Hearing costs & CAP/ROE 13 0 13 -
16 Old Revolving Debt Issue Costs - 36 13 23
17 Permanent to Interim Rate Adjustment (510) (11) (521) -
18 2013 Revenue Requirement Adjustment - 21 - 21
19 GCVA 600 (370) - 230
20 RSAM 34 (51) - (17)
21 Resource Plans 20 (11) 20 (12)
22 IFRS / US GAAP 116 4 62 58
23 Legacy Deferred income taxes (453) - (76) (377)

24  Sub-total gross interest bearing deferrals (161) (439) (465) (135)
25 Related Future Income Taxes (FIT) (21) 122 99 3
26 Interest Bearing deferrals, net of FIT (182) (317) (366) (132)
27
28 Non-Pension Benefits Obligations (Non-return bearing)610 - 102 508
29
30 Total gross deferrals (excl. debt issue) 402 (309) (381) 474

31
 Future Income Taxes on deferrals (excl.
debt issue (20) 90 99 (29)

32

33
 Total deferrals, net of FIT (excl. debt
issue) 382 (219) (282) 445

34
35
36 Debt Issue Costs 198 62 63 198

Pacific Northern Gas (N.E.) Ltd.
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(Fort St. John/Dawson Creek Division)

CONTINUITY OF DEFERRED CHARGES

TEST YEAR 2014
(000's)

Gross
Actual Gross Gross Forecast

Line Description Balance '13 Additions Amortization Balance '14

1 Rate base items
2 Plant Gains and Losses 101 - (2) 102
3 Sub-total Gross Rate Base deferrals 101 - (2) 102
4 Related Future Income Taxes (FIT) (32) - (6) (26)
5 Rate Base deferrals, net of FIT 69 - (8) 76
6
7 Average rate base for the year 72
8
9 Interest bearing deferrals

10 BCUC Fees - - - -
11 Short Term Interest Rate - - - -
12 Long Term Interest Rate - - - -
13 Property tax variance (62) (1) (63) -
14 DC Industrial Deliveries 1 0 1 0
15 BCUC Hearing costs & CAP/ROE - - - -
16 Old Revolving Debt Issue Costs 23 0 22 2
17 Permanent to Interim Rate Adjustment - - - -
18 2013 Revenue Requirement Adjustment 21 0 22 -
19 GCVA 230 (160) - 70
20 RSAM (17) (4) - (21)
21 Resource Plans (12) (0) (12) (0)
22 IFRS / US GAAP 58 1 59 -
23 Legacy Deferred income taxes (377) (20) (96) (302)

24  Sub-total gross interest bearing deferrals (135) (183) (67) (251)
25 Related Future Income Taxes (FIT) 3 42 58 (13)
26 Interest Bearing deferrals, net of FIT (132) (141) (9) (264)
27
28 Non-Pension Benefits Obligations (Non-return bearing)508 - 102 407
29
30 Total gross deferrals (excl. debt issue) 474 (183) 33 258

31
 Future Income Taxes on deferrals (excl.
debt issue) (29) 42 52 (39)

32

33
 Total deferrals, net of FIT (excl. debt
issue) 445 (141) 85 219

34
35
36 Debt Issue Costs 198 - 49 149

Pacific Northern Gas (N.E.) Ltd.
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(Fort St. John/Dawson Creek Division) (Fort St. John/Dawson Creek Division)

CASH WORKING CAPITAL CASH WORKING CAPITAL

FOR THE YEAR ENDED DECEMBER 31, 2014 FOR THE YEAR ENDED DECEMBER 31, 2012
($000's) ($000's)

Line Lag /(Lead) Working
No. Description Days Expense Capital

1 Revenue 57.8

2 Expense (37.6)

3 Operating working capital 20.2 $22,381 $1,237

4 Adjustments:

5      Budget Billing Plan (669)

6      Carbon Tax 75

7 GST 49

8 PST & ICEF Levy 16

9 Cash working capital $709

Pacific Northern Gas (N.E.) Ltd.
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(Fort St. John/Dawson Creek Division)

REVENUE LAG DAYS (Fort St. John/Dawson Creek Division)

FOR THE YEAR ENDED DECEMBER 31, 2014 REVENUE LAG DAYS
($000's)

FOR THE YEAR ENDED DECEMBER 31, 2012
Revenue ($000's)

Line Lag Extended
No. Revenues Days Revenue Revenue

1 Residential - monthly 47.4 $4,679 $221,864
2                               - bimonthly 63.7 8,686 553,666
3
4 Small commercial - monthly 61.6 1,219 75,065
5                               - bimonthly 63.7 6,360 405,097
6
7 Large commercial - firm 45.5 1,819 82,764
8
9 Small industrial 47.5 2,239 106,337

10
11 Revenue Deficiency 57.8 424 24,496
12
13 Other operating revenue 57.8 266 15,364
14
15 Average revenue lag days 57.8 $25,691 $1,484,653

Pacific Northern Gas (N.E.) Ltd.
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(Fort St. John/Dawson Creek Division)

EXPENSE LEAD DAYS (Fort St. John/Dawson Creek Division)

FOR THE YEAR ENDED DECEMBER 31, 2014 EXPENSE LEAD DAYS
($000's)

FOR THE YEAR ENDED DECEMBER 31, 2012
Expense ($000's)

Line (Lead) Normalized Extended
No. Expenses Days Expenses Expenses

1 Gas purchases-baseload (40.2) $922 ($37,074)

2 Gas purchases-seasonal (40.2) 11,580 (465,529)

3 Operating payrolls (5.0) 2,061 (10,307)

4 Employee benefits (20.9) 811 (16,947)

5 Employee expenses (4.9) 118 (578)

6 Uncollectible accounts (57.8) - -

7 Other operating  expenses (31.4) 5,039 (158,231)

8 Expenses credited/capitalized (10.6) (473) 4,993

9 Insurance 182.5 83 15,164

10 Property taxes (1.0) 1,198 (1,198)

11 Provincial capital tax (58.6) - -

12 Income taxes payable (15.2) 354 (5,379)

13 Average expense lag days (37.6) $22,381 ($841,795)

Pacific Northern Gas (N.E.) Ltd.
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(Fort St. John/Dawson Creek Division)

CASH WORKING CAPITAL - GOODS AND SERVICES TAX (Fort St. John/Dawson Creek Division)

FOR THE YEAR ENDING DECEMBER 31, 2013 CASH WORKING CAPITAL - GOODS AND SERVICES TAX
($000's)

FOR THE 6 MONTHS ENDING JUNE 30, 2010
($000's)

Line Taxable G.S.TAX Receipt Payment Net Working
No. Description Amount @ 5% Lag Days (Lead) Days Lag/(Lead) Capital

1 Revenues
2    Residential and commercial $23,452 $1,173 19.6 (30.4) (10.8) (34.8)
3    Industrial - FSJ 2,011 101 30.8 (48.2) (17.5) (4.8)
4    Industrial - DC 1,120 56 39.0 (56.7) (17.6) (2.7)
5    Franchise fee 644 32 21.2 (32.9) 200.7 17.7
6    Carbon Tax 5,124 256 28.2 (30.6) (2.4) (1.7)
7
8 $32,351 $1,618 (5.9) (26.3)

9
10

11 Recovery Payment Net Working
12 Lag Days (Lead) Days Lag/(Lead) Capital
13 Purchases
14    Capital expenditures 4,196 210 30.4 8.2 38.6 22.2
15    Gas supply 7,270 364 60.8 (25.0) 35.8 35.7
16    Operating costs 3,369 168 30.4 8.2 38.6 17.8
17
18 $14,834 $742 37.2 75.7

19
20 49.3

Pacific Northern Gas (N.E.) Ltd.
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CASH WORKING CAPITAL - PST
(Fort St. John/Dawson Creek Division)

FOR THE YEAR ENDING DECEMBER 31, 2013
($000's) CASH WORKING CAPITAL - HST

FOR THE 12 MONTHS ENDING DECEMBER 31, 2012
Line Taxable P.S.T. Receipt Payment Net Working
No. Description Amount @ 7% Lag Days (Lead) Days Lag/(Lead) Capital

1 Revenues
2     Commercial sales 8,091 566 22.4 (15.0) 7.4 $11.5
3     Industrial sales - FSJ 833 58 33.2 (15.0) 18.2 $2.9
4     Industrial sales - DC 99 7 39.0 (15.0) 24.0 $0.5
5     Franchise fees 218 15 23.6 (15.0) 8.6 $0.4
6 PST subtotal $9,242 $647 8.6 $15.2
7
8 ICEF Levy
9 @ 0.4%

10      Residential sales 11,694 $47 17.9 (15.0) 2.9 $0.4
11     Commercial sales 8,091 32 22.4 (15.0) 7.4 $0.7
12     Industrial sales - FSJ 833 3 33.2 (15.0) 18.2 $0.2

13     Industrial sales - DC 99 0 39.0 (15.0) 24.0 $0.0
14     Franchise fees 495 2 20.4 (15.0) 5.4 $0.0
15 ICEF Levy Subtotal $21,213 $85 $1.3
16
17 PST & ICEF Levy total $30,455 $732 $16.5

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

CASH WORKING CAPITAL - CARBON TAX

FOR THE YEAR ENDED DECEMBER 31, 2014
($000's)

Line Taxable Carbon Receipt Payment Net Working
No. GJs Tax Lag Days (Lead) Days Lag/(Lead) Capital

Gas sales subject to Carbon Tax
1     Residential sales - January to June 1008 163 $1,502 17.7 (15.0) 2.7 $11.3
2                                    - July to December 729 298 1,087 17.8 (15.0) 2.8 $8.2
3     Commercial sales - January to June 858 456 1,279 22.1 (15.0) 7.1 $24.9
4                                    - July to December 650 253 969 22.1 (15.0) 7.1 $18.9
5     FSJ Small Industrial sales - January to June 90 425 135 33.2 (15.0) 18.2 $6.7
6                                               - July to December 74 875 112 33.2 (15.0) 18.2 $5.6
7     DC Small Industrial sales - January to June 14 332 21 39.0 (45.4) (6.4) ($0.4)
8                                               - July to December 13 668 20 39.0 (45.4) (6.4) ($0.4)
9 Carbon Tax Total 3439 470 5,124 20.6 (15.2) $74.8
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Line Transmission Materials
No. Description Line Pack & Supplies Total

1 MONTH END BALANCES

2   January 0 $778 $778

3   February 0 338 338

4   March 0 274 274

5   April 0 273 273

6   May 0 346 346

7   June 0 945 945

8   July 0 1,570 1,570

9   August 0 2,185 2,185

10   September 0 2,269 2,269
(Fort St. John/Dawson Creek Division)

11   October 0 2,227 2,227
OTHER WORKING CAPITAL ITEMS

12   November 0 2,120 2,120
FOR THE 12 MONTHS ENDING DECEMBER 31, 2012

13   December 0 1,532 1,532 ($000's)

14   Total $0 $14,857 $14,857

15   Average balance $0 $1,238 $1,238

OTHER WORKING CAPITAL ITEMS

FOR THE YEAR ENDED DECEMBER 31, 2014
($000's)

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)
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Line Test Year Decision Actual Actual Actual Actual
No. Description 2014 2013 2012 2011 2010 2009

1 Gas Plant In Service
2 Beginning balance $14,959 $14,327 $14,327 $13,525 $12,957 $11,655
3 Additions 183 441 632 187 568 1,302

4 Ending balance $15,142 $14,767 $14,959 $13,712 $13,525 $12,957

5 Accumulated Amortization
6 Beginning balance ($5,765) ($5,519) ($5,519) ($5,026) ($4,754) ($4,510)
7 Additions (255) (245) (245) (258) (272) (308)

8 Ending balance ($6,019) ($5,765) ($5,765) ($5,284) ($5,026) ($4,818)

9 Net Total
10 Beginning balance $9,194 $8,807 $8,807 $8,499 $8,203 $7,145
11 Additions (72) 195 387 (71) 296 993

12 Ending balance $9,123 $9,003 $9,194 $8,428 $8,499 $8,139

13 Average balance $9,158 $8,905 $9,001 $8,463 $8,351 $7,642

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

CONTRIBUTIONS IN AID OF CONSTRUCTION

(000's)
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

Tomslake Cost Overrun Disallowance
(000's)

Line Test Year Decision Actual
No. Description 2014 2013 2012

1 Opening net plant disallowance ($54) ($55) ($56)
2
3 Original gross plant disallowance (56) (56) (56)
4 Accumulated amortization at distribution mains rate 3 2 1
5 Closing net plant disallowance (53) (54) (55)
6
7 Average balance ($53) ($54) ($55)
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

PENSION CONTRIBUTIONS AND EXPENSE
(000's)

Line Test Year Decision Actual
No. Description 2014 2013 2012

1 Cash contributions to plan $712 $652 $370
2 Expense (344) (406) (273)
3 Additions/(reductions) in net B/S items $368 $246 $97
4
5
6 Rate Base debit/(credit)
7 Opening Balance $831 $638 $0
8 Pre-tax additions 368 246 -
9 Current income taxes (96) (63) -
10 Closing Balance $1,104 $820 $0
11
12 Average rate base balance $967 $729 $0

13
14
15 Financial statement components (US GAAP)
16 Funding status
17 Opening balance ($801) ($1,674) ($979)
18 Annual Expense (236) (268) (199)
19 Contributions & benefit payments 712 652 370
20 Actuarial losses - - (866)
21 Ending balance ($325) ($1,290) ($1,674)
22
23 Unamortized actuarial net loss
24 Opening balance $1,933 $2,532 $1,740
25 Amount recognized in expense (108) (138) (74)
26 Change in actuarial net losses - - 866
27 Ending balance $1,825 $2,394 $2,532
28
29 Net pre-tax pension asset/(liability) - closing balance $1,500 $1,104 $858

30
31 Net after-tax pension asset/(liability) - closing balance $1,110 $820 $637
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(Fort St. John/Dawson Creek Division)

NON-PENSION POST RETIREMENT BENEFITS
(000's)

Line Test Year Decision Actual
No. Description 2014 2013 2012

1 Cash contributions to RCA/tax account $152 $248 $92
2 Cash cost of retiree benefits 26 22 21
3 Expense (recovered in rates) (135) (168) (115)
4 Amortization of regulatory assets (recovered in rates) (43) (102) (23)
5 Change in unfunded status of NPPRB plans - - (25)
6 Current income taxes - - 6
7 Related future income taxes $0 $0 ($6)
8
9
10 Rate Base debit/(credit)
11 Opening Balances:
12 - historical unrecovered NPPRB expense net of tax
13 - stranded NPPRB transitional obligation net of tax
14 - NPPRB liabilities net of tax

15 $0 $0 $0
16 Pre-tax additions - - -
17 Current income taxes - - -
18 Closing Balance $0 $0 $0
19
20 Average rate base balance $0 $0 $0

21
22
23 Financial statement components (US GAAP)
24 Funding status
25 Opening balance ($945) ($1,311) ($915)
26 Annual Expense (112) (128) (100)
27 Contributions & benefit payments 178 270 113
28 Actuarial losses - - (409)
29 Ending balance ($879) ($1,169) ($1,311)
30
31 Unamortized actuarial net loss
32 Opening balance $444 $701 $307
33 Amount recognized in expense (23) (40) (15)
34 Change in actuarial net losses - - 409
35 Ending balance $421 $661 $701
36
37 Net after-tax NPPRB position - closing ($332) ($365) ($581)

Jan 1, 2012 amortization of historical unrecovered
NPPRB expense & transitional obligations

Pacific Northern Gas (N.E.) Ltd.
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Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

DEFERRED INCOME TAX BALANCES
(000's)

Line Test Year Decision Actual Actual
No. Description 2014 2013 2012 2011

1 Rate Base debit/(credit)
2 Opening Balance
3 - historical recovered deferred income tax expense ($377) ($453) ($453) ($553)
4

0 0 0
5 Current year amortization 0 75 0 100
6 Reclassified to deferred charges 377
7 Closing Balance $0 ($377) ($453) ($453)
8
9 Average rate base balance $0 ($415) ($453) ($503)

Jan 1, 2012 amortization of historical recovered deferred
income tax expense
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Line Test Year Decision Actual Actual Actual Actual
No. 2014 2013 2012 2011 2010 2009 Source

1 Calculation of Taxable Income
2 Earned return before income taxes $3,980 $3,352 $3,645 $2,860 $2,845 $2,330 Tab 1, page 1, line 33
3 Interest (1,315) (1,233) (1,272) (1,199) (1,007) (827) Tab 5, page 1, lines 1, 3, 6 & 8
4 Permanent differences 14 15 11 10 $12 12
5 Timing differences (1,318) (1,312) (1,048) (153) (610) (551) Tab 3, page 1, line 26
6
7 Taxable income $1,361 $822 $1,336 $1,517 $1,240 $964

8
9 Calculation of Income Tax Expense
10 Income taxes payable $354 $212 $334 $402 $353 $289
11 Income Tax Rate Deferral - - - - - -
12 Deferred income tax - (75) - (100) - -
13
14 Income tax expense $354 $136 $334 $302 $353 $289

15
16 Particulars of Timing Differences
17 A.  Tax Effects Subject To Flowthrough
18 Depreciation $1,623 $1,426 $1,359 $1,380 $1,517 $1,440 Tab 1, page 1, line 24
19 Amortization 33 (301) (381) 317 43 (44) Tab 1, page 1, line 25
20 Capital cost allowance (2,872) (2,335) (2,004) (1,851) (1,740) (1,611)
21 Deferred charges - - - - - -
22 Overheads capitalized - - - - (430) (336)

23
Other (Incl. RCA Contributions of NPPRB
Obligation Amortization) (102) (102) (23) - - -

24
25
26 Timing differences ($1,318) ($1,312) ($1,048) ($153) ($610) ($551)

27
28 Tax rate 26.00% 25.75% 25.00% 26.50% 28.50% 30.00%
29 Surtax Rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
30 Deferred tax rate 26.00% 25.75% 25.00% 26.50% 28.50% 30.00%

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

(000's)

INCOME TAXES

SCHEDULE 3
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Line Test Year Decision Actual Actual Actual Actual
No. 2014 2013 2012 2011 2010 2009 Source

1 Opening balance
2   Share capital $8,461 $8,295 $8,295 $8,295 $8,295 $8,295
3   Contributed surplus - - - -
4   Retained earnings 12,943 10,982 8,964 7,460 5,968 4,691
5
6 21,405 19,278 17,260 15,756 14,263 12,987
7
8 Net income 2,345 1,961 2,018 1,494 1,493 1,276
9 Shares issued 463 - - - - -
10 Preferred dividends - - - - - -
11 Common dividends 3 (2,444) - - - -
12
13 Closing balance $24,216 $18,795 $19,278 $17,249 $15,756 $14,263

14
15
16 Midyear common equity $22,810 $19,036 $18,269 $16,502 $15,009 $13,625 Tab 5, page 1, line 11

(000's)
SCHEDULE 4

(Fort St. John/Dawson Creek Division)

COMMON EQUITY

Pacific Northern Gas (N.E.) Ltd.
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Line Test Year Decision Actual Actual Actual Actual
No. 2014 2013 2012 2011 2010 2009 Source

1 Short term borrowings $2,953 $2,462 $15,651 $2,323 $1,484 $2,852
2   proportion 5.18% 5.17% 32.76% 5.81% 3.89% 7.84%
3   rate of return 3.19% 4.26% 3.80% 4.14% 0.72% 2.21% Tab 5, page 2, line 12
4   return component 0.17% 0.22% 1.25% 0.24% 0.03% 0.17%
5
6 Long term debt $31,263 $26,092 $13,860 $21,180 $21,654 $19,883 Tab 5, page 3, line 46
7   proportion 54.82% 54.83% 29.01% 52.94% 56.76% 54.68%
8   rate of return 3.91% 4.33% 4.88% 5.20% 4.60% 3.84% Tab 5, page 3, line 48
9   return component 2.14% 2.37% 1.42% 2.76% 2.61% 2.10%
10
11 Common equity $22,810 $19,036 $18,269 $16,502 $15,009 $13,625
12   proportion 40.00% 40.00% 38.24% 41.25% 39.35% 37.47%
13   rate of return 9.90% 9.90% 10.62% 8.15% 9.89% 8.91%
14   return component 3.96% 3.96% 4.06% 3.36% 3.89% 3.34%
15
16 Total capitalization $57,026 $47,590 $47,780 $40,005 $38,147 $36,360

17
18 Return on rate base 6.27% 6.55% 6.72% 6.36% 6.53% 5.61%

19
20 Utility rate base $57,026 $47,590 $47,780 $40,005 $38,147 $36,360 Tab 2, page 1, line 23

(000's)

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

RETURN ON CAPITAL

SCHEDULE 5
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Test Year Decision Actual Actual Actual Actual
2014 2013 2012 2011 2010 2009

1 Customer Security Deposits
2   Average annual balance $1,225 $1,225 $1,230 $1,268 $1,280 $1,270
3   Interest rate applicable to deposits 1.26% 1.04% 1.11% 0.69% 0.25% 0.25%
4   Annual Interest Expense $15 $13 $14 $9 $3 $3
5
6 Operating Line / Other
7   Average annual draw $1,728 $1,237 $14,421 $1,055 $203 $1,581
8   Interest rate 3.76% 3.79% 3.84% 4.34% 3.69% 3.78%
9   Annual Interest Expense $65 $47 $554 $46 $8 $60

10 Other expenses* $14 $45 $28 $42
11
12 Average short term interest rate 3.19% 4.26% 3.80% 4.14% 0.72% 2.21%

* service fees, standby fees, renewal expenses

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

SHORT TERM DEBT

FOR THE YEAR ENDED DECEMBER 31
(000's)
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Test Year Decision Actual Actual Actual Actual
2014 2013 2012 2011 2010 2009

1 Secured Debentures Series 2018
2   Liability beginning of year $1,251 $1,319 $1,387 $1,456 $1,524 $1,592
3   Sinking fund payments (114) (68) (68) (68) (68) (68)
4   Average Capitalization 1,236 1,310 1,379 1,447 1,515 1,583
5   Annual Interest Expense 108 115 121 127 133 139
6   Issue costs beginning of year 6 7 8 9 6 8
7   Amortization of Issue Costs 1 1 1 1 1 1
8
9   Effective Cost Rate 8.89% 8.89% 8.89% 8.89% 8.89% 8.89%
10
11 Roynat 2017 Loan
12   Liability beginning of year $8,067 $8,947 $8,947 $10,707 $11,000 $11,000
13   Sinking fund payments (880) (880) (880) (880) (293) -
14   Average Capitalization 7,627 8,507 8,507 10,267 10,853 11,000
15   Annual Interest Expense 304 332 332 436 383 373
16   Issue costs beginning of year 108 148 148 244 299 359
17   Amortization of Issue Costs 33 40 40 51 55 61
18
19   Effective Cost Rate 4.46% 4.41% 4.41% 4.74% 4.15% 3.95%
20
21 2010 5-year Term Intercompany Loan
22   Liability beginning of year $0 $15,900 $15,900 $9,466 $7,300 $7,300
23   Issue during the year - - - - 2,166 -
24   Sinking fund payments - (15,900) (15,900) - - -
25   Average Capitalization - 3,975 3,975 9,466 9,286 7,300
26   Annual Interest Expense - 172 172 443 367 171
27   Stand-by fees - - - 33 27 -
28   Issue costs beginning of year - 44 44 68 73 66
29   Amortization of Issue Costs - 5 5 11 9 19
30
31   Effective Cost Rate 0.00% 4.53% 4.51% 5.15% 4.43% 2.59%
32
33 2013 5-year Term Intercompany Loan
34   Liability beginning of year $19,000 $0
35   Issue during the year 6,800 16,400
36   Sinking fund payments - -
37   Average Capitalization 22,400 12,300
38   Annual Interest Expense 755 419
39   Stand-by fees 16 25
40   Issue costs beginning of year 84 109
41   Amortization of Issue Costs 15 14
42
43   Effective Cost Rate 3.44% 3.71%
44
45 Total Actual Debt
46   Total Average Capitalization 31,263 26,092 13,860 21,180 21,654 19,883
47
48   Effective Cost Rate 3.91% 4.33% 4.88% 5.20% 4.60% 3.84%

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

LONG TERM DEBT

FOR THE YEAR ENDED DECEMBER 31
(000's)
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Residential (RS1)

Monthly Fixed Charge $7.00 $7.00 $0.00

Delivery Charge 3.433 0.126 3.559 0.126
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
RSAM 0.005 (0.004) 0.001 (0.004)
Subtotal Delivery 3.486 0.126 0.010 3.622 0.136

Gas Supply Demand 0.031 0.211 0.242 0.211
Gas Supply Commodity 3.082 0.178 3.260 0.178
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.130 - 0.428 3.558 0.428

Total 6.616 0.126 0.438 7.180 0.564

Small Commercial (RS2)

Monthly Fixed Charge $7.00 $7.00 $0.00

Delivery Charge 2.803 0.086 2.889 0.086
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
RSAM 0.005 (0.004) 0.001 (0.004)
Subtotal Delivery 2.856 0.086 0.010 2.952 0.096

Gas Supply Demand 0.030 0.201 0.231 0.201
Gas Supply Commodity 3.078 0.186 3.264 0.186
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.125 - 0.426 3.551 0.426

Total 5.981 0.086 0.436 6.503 0.522

Large Commercial (RS3)

Monthly Fixed Charge $150.00 $150.00 $0.00

Delivery Charge 2.117 0.062 2.179 0.062
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
Subtotal Delivery 2.165 0.062 0.014 2.241 0.076

Gas Supply Demand 0.031 0.204 0.235 0.204
Gas Supply Commodity 3.076 0.165 3.241 0.165
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.124 - 0.408 3.532 0.408

Total 5.289 0.062 0.422 5.773 0.484

Customer Class
Rates Effective

November 1, 2013

Proposed 2014
Revenue

Requirement

Indicative 2013 /
14 Gas Supply
Cost Change

Pacific Northern Gas (N.E.) Ltd.

Summary of Proposed / Indicative Rates Effective January 1, 2014
($/GJ unless otherwise specified)

(Fort St. John Division)

Proposed / Indicative
Rates

January 1, 2014 Rate Changes

Rate Schedules-14

FSJ
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Customer Class
Rates Effective

November 1, 2013

Proposed 2014
Revenue

Requirement

Indicative 2013 /
14 Gas Supply
Cost Change

Pacific Northern Gas (N.E.) Ltd.

Summary of Proposed / Indicative Rates Effective January 1, 2014
($/GJ unless otherwise specified)

(Fort St. John Division)

Proposed / Indicative
Rates

January 1, 2014 Rate Changes
Commercial Transportation (RS23)

Monthly Fixed Charge $125.00 $125.00 $0.00

Delivery Charge 2.196 0.075 2.271 0.075
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
Subtotal Delivery 2.244 0.075 0.014 2.333 0.089

Small Industrial (RS4)

Monthly Fixed Charge $410.00 $410.00 $0.00

Delivery Charge 1.150 0.046 1.196 0.046
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
Subtotal Delivery 1.198 0.046 0.014 1.258 0.060

Gas Supply Demand 0.013 0.079 0.092 0.079
Gas Supply Commodity 3.077 0.169 3.246 0.169
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.107 - 0.287 3.394 0.287

Total 4.305 0.046 0.301 4.652 0.347

Small Industrial Service (RS6)

Monthly Fixed Charge $410.00 $410.00 $0.00

Delivery Charge 1.3183 0.0448 1.3631 0.0448
Company Use 0.0530 0.0020 0.0550 0.0020
GCVA Co. Use Rider (0.0050) 0.0120 0.0070 0.0120
Subtotal Delivery 1.3663 0.0448 0.014 1.4251 0.0588

Rate Schedules-14

FSJ
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Customer Class
Rates Effective

November 1, 2013

Proposed 2014
Revenue

Requirement

Indicative 2013 /
14 Gas Supply
Cost Change

Pacific Northern Gas (N.E.) Ltd.

Summary of Proposed / Indicative Rates Effective January 1, 2014
($/GJ unless otherwise specified)

(Fort St. John Division)

Proposed / Indicative
Rates

January 1, 2014 Rate Changes
Small Industrial Service (RS9)

Monthly Fixed Charge $8,547.04 $8,547.04 $0.00

Delivery Charge 1.5173 0.1961 1.7134 0.1961
Company Use 0.0530 0.0020 0.0550 0.0020
GCVA Co. Use Rider (0.0050) 0.0120 0.0070 0.0120
Subtotal Delivery 1.5653 0.1961 0.014 1.7754 0.2101

Small Industrial Service (RS10)

Monthly Fixed Charge $3,095.00 $3,095.00 $0.00

Delivery Charge 0.4568 0.0319 0.4887 0.0319
Company Use 0.0530 0.0020 0.0550 0.0020
GCVA Co. Use Rider (0.0050) 0.0120 0.0070 0.0120
Subtotal Delivery 0.5048 0.0319 0.014 0.5507 0.0459

Small Industrial Service (RS11)
Monthly Fixed Charge $3,095.00 $3,095.00 $0.00

Delivery Charge 0.4151 0.0328 0.4479 0.0328
Company Use 0.0530 0.0020 0.0550 0.0020
GCVA Co. Use Rider (0.0050) 0.0120 0.0070 0.0120
Subtotal Delivery 0.4631 0.0328 0.014 0.5099 0.0468

Rate Schedules-14

FSJ
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Residential (RS1)

Monthly Fixed Charge $7.00 $7.00 $0.00

Delivery Charge 3.235 0.126 3.361 0.126
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
RSAM 0.005 (0.004) 0.001 (0.004)
Subtotal Delivery 3.288 0.126 0.010 3.424 0.136

Gas Supply Demand 0.031 0.211 0.242 0.211
Gas Supply Commodity 3.082 0.178 3.260 0.178
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.130 - 0.428 3.558 0.428

Total 6.418 0.126 0.438 6.982 0.564

Small Commercial (RS2)

Monthly Fixed Charge $7.00 $7.00 $0.00

Delivery Charge 2.266 0.086 2.352 0.086
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
RSAM 0.005 (0.004) 0.001 (0.004)
Subtotal Delivery 2.319 0.086 0.010 2.415 0.096

Gas Supply Demand 0.030 0.201 0.231 0.201
Gas Supply Commodity 3.078 0.186 3.264 0.186
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.125 - 0.426 3.551 0.426

Total 5.444 0.086 0.436 5.966 0.522

Large Commercial (RS3)

Monthly Fixed Charge $150.00 $150.00 $0.00

Delivery Charge 1.569 0.062 1.631 0.062
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
Subtotal Delivery 1.617 0.062 0.014 1.693 0.076

Gas Supply Demand 0.031 0.204 0.235 0.204
Gas Supply Commodity 3.076 0.165 3.241 0.165
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.124 - 0.408 3.532 0.408

Total 4.741 0.062 0.422 5.225 0.484

Commercial Transportation (RS23)

Monthly Fixed Charge $125.00 $125.00 $0.00

Delivery Charge 1.648 0.075 1.723 0.075
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
Subtotal Delivery 1.696 0.075 0.014 1.785 0.089

Proposed /
Indicative Rates
January 1, 2014

Pacific Northern Gas (N.E.) Ltd.
(Dawson Creek Division)

Summary of Proposed / Indicative Rates Effective January 1, 2014
($/GJ unless otherwise specified)

Rate ChangesCustomer Class
Rates Effective

November 1, 2013

Proposed 2014
Revenue

Requirement

Indicative 2013 / 14
Gas Supply Cost

Change

Rate Schedules-14

DC



Tab 6
FSJ/DC

2014 Rate App.
Page 5

Proposed /
Indicative Rates
January 1, 2014

Pacific Northern Gas (N.E.) Ltd.
(Dawson Creek Division)

Summary of Proposed / Indicative Rates Effective January 1, 2014
($/GJ unless otherwise specified)

Rate ChangesCustomer Class
Rates Effective

November 1, 2013

Proposed 2014
Revenue

Requirement

Indicative 2013 / 14
Gas Supply Cost

Change

Small Industrial (RS4)

Monthly Fixed Charge $410.00 $410.00 $0.00

Delivery Charge 1.418 0.046 1.464 0.046
Company Use 0.053 0.002 0.055 0.002
GCVA Co. Use Rider (0.005) 0.012 0.007 0.012
Subtotal Delivery 1.466 0.046 0.014 1.526 0.060

Gas Supply Demand 0.013 0.079 0.092 0.079
Gas Supply Commodity 3.077 0.169 3.246 0.169
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.107 - 0.287 3.394 0.287

Total 4.573 0.046 0.301 4.920 0.347

Small Industrial Service (RS5)

Monthly Fixed Charge $410.00 $410.00 $0.00

Delivery Charge 1.4182 0.0459 1.4641 0.0459
Company Use 0.0530 0.0020 0.0550 0.0020
GCVA Co. Use Rider (0.0050) 0.0120 0.0070 0.0120
Subtotal Delivery 1.4662 0.0459 0.0140 1.5261 0.0599

Bulk Compressed Natural Gas (CNG) Service (RS30)
Off Peak (Oct - May)

Monthly Fixed Charge $0.00 $0.00 $0.00

Delivery Charge 1.5690 0.062 1.631 0.062
Company Use 0.0530 0.002 0.055 0.002
GCVA Co. Use Rider (0.0050) 0.012 0.007 0.012
Subtotal Delivery 1.6170 0.062 0.014 1.693 0.076

Gas Supply Demand 0.031 0.210 0.241 0.210
Gas Supply Commodity 3.076 0.219 3.295 0.219
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.124 - 0.468 3.592 0.468

Total 4.741 0.062 0.482 5.285 0.544

Peak (Jun - Sep)

Monthly Fixed Charge $0.00 $0.00 $0.00

Delivery Charge 2.0690 0.062 2.131 0.062
Company Use 0.0530 0.002 0.055 0.002
GCVA Co. Use Rider (0.0050) 0.012 0.007 0.012
Subtotal Delivery 2.1170 0.062 0.014 2.193 0.076

Gas Supply Demand 0.031 0.210 0.241 0.210
Gas Supply Commodity 3.076 0.219 3.295 0.219
GCVA Commodity Rider 0.017 0.039 0.056 0.039
Subtotal Commodity 3.124 - 0.468 3.592 0.468

Total 5.241 0.062 0.482 5.785 0.544

Rate Schedules-14

DC
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Bill Comparison
November 2013 to January 2014

FORT ST. JOHN AREA

Annual Bill Annual Bill
Customer Classification Estimate Estimate

Annual Use $ $ $ %
Residential: 112.1 GJ

     Monthly Fixed Charge @ 7.00 / mo. 0.749 84.00 0.749 84.00 -

     Delivery Charge 3.486 390.78 3.614 405.17 14.39 3.7%

     GCVA Co. Use Rider (0.005) (0.56) (0.005) (0.56) -

     RSAM Rider 0.005 0.56 0.001 0.11 (0.45)

474.78 488.72 13.94 2.9%

     Gas Supply Charge 3.113 348.97 3.113 348.97 -

     GCVA Rider 0.017 1.91 0.017 1.91 -

350.87 350.87 - 0.0%

     Carbon Tax 1.4898 167.01 1.4898 167.01 -

$8.855 /GJ $992.66 $8.979 /GJ $1,006.60 $13.94 1.4%

Small Commercial: 478.7 GJ

     Monthly Fixed Charge @ 7.00 / mo. 0.175 84.00 0.175 84.00 -

     Delivery Charge 2.856 1,367.17 2.944 1,409.17 42.00 3.1%

     GCVA Co. Use Rider (0.005) (2.39) (0.005) (2.39) -

     RSAM Rider 0.005 2.39 0.001 0.48 (1.91)

1,451.17 1,491.26 40.09 2.8%

     Gas Supply Charge 3.108 1,487.80 3.108 1,487.80 -

     GCVA Rider 0.017 8.14 0.017 8.14 -

1,495.94 1,495.94 - 0.0%

     Carbon Tax 1.4898 713.17 1.4898 713.17 -

$7.646 /GJ $3,660.27 $7.730 /GJ $3,700.36 $40.09 1.1%

$ / GJ $ / GJ

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

Nov. 1, 2013
Proposed Rates

Jan. 1, 2014
Annual Bill
Difference

Permanent Rates

Billcomparisons-14

FSJ Bill Comp
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Bill Comparison
November 2013 to January 2014

DAWSON CREEK AREA

Annual Bill Annual Bill

Customer Classification Estimate Estimate

Annual Use $ $ $ %

Residential: 102.7 GJ

     Monthly Fixed Charge @ 7.00 / mo. 0.818 84.00 0.818 84.00 -

     Delivery Charge 3.288 337.68 3.416 350.86 13.18 3.9%

     GCVA Co. Use Rider (0.005) (0.51) (0.005) (0.51) -

     RSAM Rider 0.005 0.51 0.001 0.10 (0.41)

421.68 434.45 12.77 3.0%

     Gas Supply Charge 3.113 319.71 3.113 319.71 -

      GCVA Rider 0.017 1.75 0.017 1.75 -

321.45 321.45 - 0.0%

     Carbon Tax 1.4898 153.00 1.4898 153.00 -

$8.726 /GJ $896.13 $8.850 /GJ $908.90 $12.77 1.4%

Small Commercial: 488.0 GJ

     Monthly Fixed Charge @ 7.00 / mo. 0.172 84.00 0.172 84.00 -

     Delivery Charge 2.319 1,131.67 2.407 1,174.49 42.82 3.8%

     GCVA Co. Use Rider (0.005) (2.44) (0.005) (2.44) -

     RSAM Rider 0.005 2.44 0.001 0.49 (1.95)

1,215.67 1,256.54 40.86 3.4%

     Gas Supply Charge 3.108 1,516.70 3.108 1,516.70 -

      GCVA Rider 0.017 8.30 0.017 8.30 -

1,525.00 1,525.00 - 0.0%

     Carbon Tax 1.4898 727.02 1.4898 727.02 -

$7.106 /GJ $2,740.67 $7.190 /GJ $2,781.54 $40.86 1.5%

$ / GJ

Annual Bill

Difference

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

$ / GJ

Nov. 1, 2013

Permanent Rates

Jan. 1, 2014

Proposed Rates

Billcomparisons-14

DC Bill Comp
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Bill Comparison
November 2013 to January 2014

Average of Fort St. John and Dawson Creek

Annual Bill Annual Bill
Customer Classification Estimate Estimate

Annual Use $ $ $ %
Residential: 107.4 GJ

     Monthly Fixed Charge @ 7.00 / mo. 0.782 84.00 0.782 84.00 -

     Delivery Charge 3.387 363.76 3.515 377.55 13.78 3.8%

     GCVA Co. Use Rider (0.005) (0.54) (0.005) (0.54) -

     RSAM Rider 0.005 0.54 0.001 0.11 (0.43)

447.76 461.12 13.35 3.0%

     Gas Supply Charge 3.113 334.34 3.113 334.34 -

     GCVA Rider 0.017 1.83 0.017 1.83 -

336.16 336.16 - 0.0%

     Carbon Tax 1.4898 160.00 1.4898 160.00 (0.00)

$8.789 /GJ $943.93 $8.913 /GJ $957.28 $13.35 1.4%

Small Commercial: 483.4 GJ

     Monthly Fixed Charge @ 7.00 / mo. 0.174 84.00 0.174 84.00 -

     Delivery Charge 2.588 1,250.67 2.675 1,293.08 42.41 3.4%

     GCVA Co. Use Rider (0.005) (2.42) (0.005) (2.42) (0.00)

     RSAM Rider 0.005 2.42 0.001 0.48 (1.94)

1,334.67 1,375.14 40.47 3.0%

     Gas Supply Charge 3.108 1,502.25 3.108 1,502.25 -

     GCVA Rider 0.017 8.22 0.017 8.22 -

1,510.47 1,510.47 - 0.0%

     Carbon Tax 1.4898 720.09 1.4898 720.09 -

$7.376 /GJ $3,565.23 $7.460 /GJ $3,605.70 $40.47 1.1%

Note:  This bill comparison is the average of the uses per account and rates that apply to each of the Fort St. John and Dawson Creek delivery areas.

$ / GJ $ / GJ

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

Nov. 1, 2013
Proposed Rates

Jan. 1, 2014
Annual Bill
Difference

Permanent Rates

Billcomparisons-14

FSJDC Bill Comp
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2014 2014 Allocation of Rate Changes
Test Year Gross Revenue for Revenue

Customer Classification Gas Deliveries Margin Deficiency Deficiency
(GJ) ($) ($) ($/GJ)

Residential (RS1) 1,737,461 7,280,124 219,525 0.126

Commercial
Small Commercial (RS2) 1,195,709 3,399,787 102,517 0.086
Large Commercial Firm (RS3) 313,000 645,385 19,461 0.062
Commercial Transportation (RS23) 88,700 219,609 6,622 0.075
Bulk CNG Service (RS30) 65,300 118,874 3,585 0.055

Small Industrial Sales (RS4) 193,300 321,434 9,693 0.046

Industrial Transport
RS5 630,720 933,971 28,163 0.0459
RS6 437,080 649,442 19,583 0.0448
RS9 20,800 135,268 4,079 0.1961
RS10 272,700 288,128 8,688 0.0319
RS11 60,000 65,346 1,970 0.0328

TOTAL 5,014,770 14,057,369 423,886

Summary
Sales 3,504,770 11,765,605 354,780
Transportation 1,510,000 2,291,764 69,106

Total 5,014,770 14,057,369 423,886

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

SUMMARY OF PROPOSED GAS DELIVERY CHARGE RATE CHANGES
EFFECTIVE JANUARY 1, 2014
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2014 Test Year Cost of Gross
Customer Classification Gas Deliveries Revenue Gas Margin

(GJ) ($) ($) ($)

Residential (RS1) 1,737,461 13,364,713 6,084,589 7,280,124

Commercial
Small Commercial (RS2) 1,195,709 7,578,790 4,179,003 3,399,787
Large Commercial Firm (RS3) 313,000 1,733,370 1,087,985 645,385
Commercial Transportation (RS23) 88,700 219,609 0 219,609
Bulk CNG Service (RS30) 65,300 349,773 230,899 118,874

Small Industrial Sales (RS4) 193,300 966,668 645,234 321,434

Industrial Transport
RS5 630,720 933,971 0 933,971
RS6 437,080 649,442 0 649,442
RS9 20,800 135,268 0 135,268
RS10 272,700 288,128 0 288,128
RS11 60,000 65,346 0 65,346

Total 5,014,770 26,285,078 12,227,709 14,057,369

Summary
Sales 3,504,770 23,993,314 12,227,709 11,765,605
Transportation 1,510,000 2,291,764 0 2,291,764

Total 5,014,770 26,285,078 12,227,709 14,057,369

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

SUMMARY OF REVENUE, COST OF GAS, GROSS MARGIN
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Test Year 2014
Test Year Test Year Average Test Year

Customer Count Effective Customer Average Use Per Account Deliveries
Customer Classification At Dec. 31st,  2013 Additions Customer Count (GJ) (GJ)

Residential (Rate 1 ) 9,950 56 10,006 112.1 1,124,264

Commercial
Small Commercial Sales (Rate 2) 1,617 (6) 1,611 478.7 777,497
Large Commercial Firm Sales (Rate 3) 142,000
Commercial Transportation (RS23) 59,400

Small Industrial Sales (RS4) 165,300

Industrial Transportation
RS6 437,080
RS9 20,800
RS10 272,700
RS11 60,000

Subtotal Sales 2,209,061
Subtotal Transportation Service 849,980
Total 3,059,041

Test Year 2014
Test Year Test Year Average Test Year

Customer Count Effective Customer Average Use Per Account Deliveries
Customer Classification At Dec. 31st,  2013 Additions Customer Count (GJ) (GJ)

Residential (Rate 1 ) 5,935 26 5,961 102.7 613,197

Commercial
Small Commercial Sales (Rate 2) 844 9 853 488.0 418,212
Large Commercial Firm Sales (Rate 3) 171,000
Commercial Transportation (RS23) 29,300
Bulk CNG Sales (RS30) 65,300

Small Industrial Sales (RS4) 28,000

Small Industrial Transport (RS5) 630,720

Subtotal Sales 1,295,709
Subtotal Transportation Service 660,020
Total 1,955,729

Pacific Northern Gas (N.E.) Ltd.

FORT ST. JOHN

DAWSON CREEK

(Fort St. John /  Dawson Creek Division)

Derivation of Test Year Forecast Gas Deliveries
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Test Year 2014
Test Year Test Year Average Test Year

Customer Count + Effective Customer = Average x Use Per Account = Deliveries
Customer Classification At Dec. 31st,  2013 Additions Customer Count (GJ) (GJ)

Residential (Rate 1 ) 15,885 82 15,967 108.8 1,737,461

Commercial
Small Commercial Sales (Rate 2) 2,461 3 2,464 485.3 1,195,709
Large Commercial Firm Sales (Rate 3) 313,000
Commercial Transportation (RS23) 88,700
Bulk CNG Sales (RS30) 65,300

Small Industrial Sales (RS4) 193,300

Industrial Transportation
RS5 630,720
RS6 437,080
RS9 20,800
RS10 272,700
RS11 60,000

Subtotal Sales 3,504,770
Subtotal Transportation Service 1,510,000
Total 5,014,770

(Fort St. John/Dawson Creek Division)
Summary of Test Year Gas Sales Supporting Schedule

Pacific Northern Gas (N.E.) Ltd.
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2014 Current Weighted Total Delivery Test Year

Fort St. John Test Year Delivery Delivery Avg. Current Fixed Charge & Fixed Charge Gross
Deliveries Charge Margin Customer Fixed Charge Margin Margin Margin

Customer Classification (GJ) ($ / GJ) ($) Count ($) ($) ($) ($)

Residential (Rate 1 ) 1,124,264 3.488 3,921,433 10,006 7.00 840,462 4,761,895 4,761,895

Commercial
Small Commercial Sales (Rate 2) 777,497 2.858 2,222,086 1,611 7.00 135,352 2,357,438 2,357,438
Large Commercial Sales (Rate 3) 142,000 2.172 308,424 16 150.00 28,800 337,224 337,224
Commercial Transport (Rate 23) 59,400 2.251 133,709 17 125.00 25,500 159,209 159,209

Small Industrial Sales (Rate 4) 165,300 1.205 199,187 8 410.00 39,360 238,547 238,547
Customer Minimum Margin Adjustment 26,880 26,880 26,880

Industrial Transportation
Rate 6 437,080 1.3733 600,242 10 410.00 49,200 649,442 649,442
Rate 9 20,800 1.5723 32,704 1 8,547.04 102,564 135,268 135,268
Rate 10 272,700 0.5118 139,568 4 3,095.00 148,560 288,128 288,128
Rate 11 60,000 0.4701 28,206 1 3,095.00 37,140 65,346 65,346

Total Fort St. John 3,059,041 7,612,439 1,406,938 9,019,377 9,019,377

2014 Current Weighted Total Delivery Test Year

Dawson Creek Test Year Delivery Delivery Avg. Current Fixed Charge & Fixed Charge Gross
Deliveries Charge Margin Customer Fixed Charge Margin Margin Margin

Customer Classification (GJ) ($ / GJ) ($) Count ($) ($) ($) ($)

Residential (Rate 1 ) 613,197 3.290 2,017,418 5,961 7.00 500,717 2,518,135 2,518,135

Commercial
Small Commercial Sales (Rate 2) 418,212 2.321 970,670 853 7.00 71,610 1,042,280 1,042,280
Large Commercial Sales (Rate 3) 171,000 1.624 277,704 17 150.00 30,600 308,304 308,304
Commercial Transportation (Rate 23) 29,300 1.703 49,898 7 125.00 10,500 60,398 60,398

Bulk CNG Sales (RS30) Off-Peak 39,650 1.624 64,392 0.00 0 64,392 64,392
Peak 25,650 2.124 54,481 0.00 0 54,481 54,481

65,300 118,872 2 0 118,872 118,872

Small Industrial Sales (Rate 4) 28,000 1.473 41,244 3 410.00 14,760 56,004 56,004

Small Industrial Transportation (Rate 5) 630,720 1.473 929,051 1 410.00 4,920 933,971 933,971

Total Dawson Creek 2,021,029 4,523,729 633,107 5,156,836 5,156,836

Pacific Northern Gas (N.E.) Ltd.

Derivation of Test Year Forecast Gross Margin

(Fort St. John / Dawson Creek Division)
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Pacific Northern Gas (N.E.) Ltd.

Derivation of Test Year Forecast Gross Margin

(Fort St. John / Dawson Creek Division)

2014 Current Weighted Total Delivery Test Year

FSJ / DC Combined Test Year Delivery Delivery Avg. Current Fixed Charge & Fixed Charge Gross
Gas Sales Charge Margin Customer Fixed Charge Margin Margin Margin

Customer Classification (GJ) ($ / GJ) ($) Count ($) ($) ($) ($)

Residential (Rate 1 ) 1,737,461 5,938,851 15,966 7.00 1,341,179 7,280,030 7,280,030

Commercial
Small Commercial Sales (Rate 2) 1,195,709 3,192,756 2,464 7.00 206,962 3,399,718 3,399,718
Large Commercial Sales (Rate 3) 313,000 586,128 33 150.00 59,400 645,528 645,528
Commercial Transport (Rate 23) 88,700 183,607 24 125.00 36,000 219,607 219,607

Bulk CNG Sales (RS30) 65,300 118,872 2 0 118,872 118,872

Small Industrial Sales (Rate 4) 193,300 240,431 11 410.00 54,120 294,551 294,551
Customer Minimum Margin Adjustment 26,880 26,880 26,880

Industrial Transportation
Rate 5 630,720 1.473 929,051 1 410.00 4,920 933,971 933,971
Rate 6 437,080 1.3203 600,242 10 410.00 49,200 649,442 649,442
Rate 9 20,800 1.5173 32,704 1 8,547.04 102,564 135,268 135,268
Rate 10 272,700 0.4568 139,568 4 3,095.00 148,560 288,128 288,128
Rate 11 60,000 0.4151 28,206 1 3,095.00 37,140 65,346 65,346

Total Fort St. John / Dawson Creek 5,014,770 12,017,296 2,040,045 14,057,341 14,057,341
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2014 Indicative

Fort St. John Test Year Gas Cost Indicative
Deliveries Charge Gas Cost

Customer Classification (GJ) ($ / GJ) ($)

Residential (Rate 1 ) 1,124,264 3.502 3,937,173

Commercial
Small Commercial Sales (Rate 2) 777,497 3.495 2,717,352
Large Commercial Sales (Rate 3) 142,000 3.476 493,592

Small Industrial Sales (Rate 4) 165,300 3.338 551,771

Total Fort St. John 2,209,061 7,699,888

2014

Dawson Creek Test Year Gas Cost Total
Deliveries Charge Gas Cost

Customer Classification (GJ) ($ / GJ) ($)

Residential (Rate 1 ) 613,197 3.502 2,147,416

Commercial
Small Commercial Sales (Rate 2) 418,212 3.495 1,461,651
Large Commercial Sales (Rate 3) 171,000 3.476 594,396

Bulk CNG (RS30) 65,300 3.536 230,901

Small Industrial Sales (Rate 4) 28,000 3.338 93,464

Total Dawson Creek 1,295,709 4,527,828

Pacific Northern Gas (N.E.) Ltd.

Derivation of Indicative Test Year Forecast Gas Supply Cost

(Fort St. John / Dawson Creek Division)
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Pacific Northern Gas (N.E.) Ltd.

Derivation of Indicative Test Year Forecast Gas Supply Cost

(Fort St. John / Dawson Creek Division)

2014

FSJ / DC Combined Test Year Gas Cost Total
Deliveries Charge Gas Cost

Customer Classification (GJ) ($ / GJ) ($)

Residential (Rate 1 ) 1,737,461 3.502 6,084,588

Commercial
Small Commercial Sales (Rate 2) 1,195,709 3.495 4,179,003
Large Commercial Sales (Rate 3) 313,000 3.476 1,087,988

Bulk CNG (RS30) 65,300 3.536 230,901

Small Industrial Sales (Rate 4) 193,300 3.338 645,235

Total Fort St. John / Dawson Creek 3,504,770 12,227,716



Customer Classification

Company Company Company
Demand Commodity Total Use Gas Demand Commodity Total Use Gas Demand Commodity Total Use Gas

($/GJ) ($/GJ) D&C ($/GJ) ($/GJ) ($/GJ) D&C ($/GJ) ($/GJ) ($/GJ) D&C ($/GJ)

Residential (RS1) 0.031 3.082 3.113 0.053 0.242 3.260 3.502 0.055  0.211  0.178  0.389  0.002

Small Commercial (RS2) 0.030 3.078 3.108 0.053 0.231 3.264 3.495 0.055  0.201  0.186  0.387  0.002

Large Commercial (RS3) 0.031 3.076 3.107 0.053 0.235 3.241 3.476 0.055  0.204  0.165  0.369  0.002

Small Industrial (RS4) 0.013 3.077 3.090 0.053 0.092 3.246 3.338 0.055  0.079  0.169  0.248  0.002

Bulk CNG Sales (RS30) 0.031 3.076 3.107 0.053 0.241 3.295 3.536 0.055  0.210  0.219  0.429  0.002

Company Use 0.053 0.055  0.002

Transportation Service 0.053 0.055  0.002

Using Average of 5 Day Forward Strip ending November 26, 2013

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

Determination of Indicative Gas Supply Cost Rate Changes Effective January 1, 2014

Effective January 1, 2014Rates Effective November 1, 2013

Gas Supply Costs

Indicative Rates Effective January 1, 2014

Gas Supply Costs
Rates Gas Supply Cost Rate Changes

Indicative
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Allocation of Test Year Unit Demand

Customer Classification Demand Charges Requirements Charge
(GJ) (%) ($) (GJ) ($/GJ)

Residential (RS1) 20 816 51.92 420,994 1 737 461 0.242

Small Commercial (RS2) 13 633 34.00 275,708 1 195 709 0.231

Large Commercial (RS3) 3 634 9.06 73,494  313 000 0.235

Industrial Sales (RS4)  883 2.20 17,851  193 300 0.092

Bulk CNG Sales (RS30)  778 1.94 15,726  65 300 0.241

Company Use Gas  348 0.87 7,044  71 704 0.098

Total 40 091 100.0 810,817 3 576 474

Notes:

1)

2)

Pacific Northern Gas (N.E.) Ltd.

Peak Day

PNG allocates its demand charges to each customer classification based on the proportion their projected peak day gas
requirement.

The unit demand charge is the allocated demand charge divided by the projected annual gas requirements for each customer
classification.  There is no unit demand charge for Company use gas as the demand charges and the commodity charges for
company use gas are totalled and then spread over total sales (i.e. the sum of sales and transportation service.)

Requirement

ALLOCATION OF DEMAND CHARGES EFFECTIVE JANUARY 1, 2014

(Fort St. John/Dawson Creek Division)

FSJ-DC-14

FSJ-DC Demand Chrg Allocation



Tab 6
FSJ/DC

2014 Rate App.
Page 19

Demand Cost $7,044

Commodity Cost $232,062
B.C.S.S. Tax 4,881
Ice Levy 281
Carbon Tax 30,577

$274,845

Total Company use gas requirement  71 704 GJ
Deliveries 5 014 770 GJ

2014 Unit Company Use Gas Cost Rate
$0.055 /GJ $274,845

5 014 770

Commodity Cost of Company Use Gas per GJ Purchased
$3.236 /GJ $232,062

 71 704

Using Average of 5 Day Forward Strip ending November 26, 2013

Pacific Northern Gas (N.E.) Ltd.
(Fort St. John/Dawson Creek Division)

Determination of Indicative 2014 Unit Company Use Gas Cost Rate

FSJ-DC-14

FSJ-DC Company Use
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Residential - balance at end of 2013 ($8,795) ($58,129) $0 $0

Residential - 2014 imputed interest 0 0 (2,653) 0

Residential - RSAM pool ($8,795) ($58,129) ($2,653) ($69,577)

Small Commercial - balance at end of 2013 $30,609 $19,054 $0

Small Commercial - 2014 imputed interest 0 0 1,920

Small Commercial - RSAM pool $30,609 $19,054 $1,920 $51,583

RSAM pools - amounts to be recovered / (credited) $21,813 ($39,075) ($732) ($17,994)

Years of amortization remaining 1 2 2

RSAM amounts to be recovered in current year $21,813 ($19,538) ($366) $1,910

Residential - forecast 2014 deliveries (GJ) $1,737,461

Small Commercial - forecast 2014 deliveries (GJ) $1,195,709

Forecast 2014 total deliveries (GJ) $2,933,170

RSAM rate rider ($/GJ) $0.001

Determination of Indicative 2014 Revenue Stabilization Adjustment Mechanism (RSAM) Rider

(Fort St. John/Dawson Creek Division)
Pacific Northern Gas (N.E.) Ltd.

Total
2013 RSAM

Pool
2012 RSAM

Pool
2014 RSAM

Pool

FSJ-DC-14

RSAM



Tab 6
FSJ/DC

2014 Rate App.
Page 21

STATION #2 AECO
CDN$/GJ CDN$/GJ

Jan-14 3.1443 3.3028
Feb-14 3.1434 3.3019
Mar-14 3.1336 3.2921
Apr-14 3.0441 3.2136
May-14 3.0633 3.2328
Jun-14 3.0936 3.2630
Jul-14 3.1283 3.2977
Aug-14 3.1418 3.3113
Sep-14 3.1319 3.3013
Oct-14 3.1462 3.3157
Nov-14 3.2415 3.3561
Dec-14 3.3605 3.4751
Average 3.1477 3.3053

Average of 5 Day Forward Strip ending November 26, 2013

Pacific Northern Gas (N.E.) Ltd.

Forward Gas Price Strip

(Fort St. John/Dawson Creek Division)

FSJ-DC-14

Forward Gas Strip
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