DRAFT AGREEM:ENT
~FOR

THE---

CONSTRUCTION OF THE CANADIAN NORTHERN RAILWAY,
~~~o~~~

THI8 AGREEMENT made the
day of
, A.D. 1902, between
HiB Majesty the King, in right of the Province of British Columbia, represented by the
HOlloumble Jamefl Dunsmuir, Premier and President of the Executive Council, and the
Honourable ,Vilmer Cleveland "Yells, Chief Commissioner of Lands and "Vorks for the said
Province, hereinafter called the Government, of the first part, a,nd the Canadian Northern
Railway COJIlpany, hereinafter called the Company, of the second part:
,Vhereas the Company are now constructing a line of railway from Lake Superior, in the
Province of Ontario, into the North-VITest Territories, with the ultimate object of reaching the
Pacific seaboard:
And whereas the Company have proposed to the Govel'llment that if aid is given to them
by the Province of British Columbitt they will, with all reasonable expedition, commence thc
construction of a line of raihvtty from the seaboard of British Columbia, from a point at or neal'
Bute Inlet, to the eastern boundary of the Province of British ColulTlbia at or neal' Yellowhead
Pass, to join with their railmty system now being built from Lake Superior as aforesaid:
And whereas the Compltny have agreed with the Government, in consideration of receiving the cash subsidy and the grant of land hereinafter mentioned, to build a standard gauge
railway between the said points on the terms and conditions, and subject to the provisions
hereinafter in this Agreement set forth:
Now, 'l'HEREFORE, THIS AGREEMENT WITNESSETH AS

FOLLOWS:~

l. The Company covenant with the Government to, layout, constrnct, equip, .fully
complete and maintain, or cause to be laid out, constructed, equipped, fully completed and
maintained, a line of railway, with all proper terminal facilities, from a point at or near Bute
Inlet to the eastern boundary of British Columbia in the vicinity of Yellowhead Pass, which
said railway, when fully completed as aforesaid, shall be a standard-gauge railway, and up to
the geneml standard of like gauge transcontinental railways, and which said railway shall be
the property of the Compa,ny.

2. The Company shall commence work on the construction of the railwl1Y on or before
the first day of June, A.D. 1903, at a point at or neal' Bnte Inlet, and will duly and diligently
prosecute the same from Bute Inlet aforesaid eastward to a point in the vicinity of Quesnel,
and thence to the eastern boundary of British Columbia at or near Yellowhead Pass.
3. The Company shall, before the commencement of the said work, give security for the
due performance of the work herein provided for in the sum of fifty thousand dollars, not as It
penalty, but as liquidated and ascertained damages due to His Majesty, in right of the Province of British Columbia, in case of default, conditioned that the railway shall be completed
from a point at or near Bute Inlet to the eastern boundary of British Columbia within five
years of the passage by the Legislative Assembly of the Province of British Columbia of an
Act ratifying this Agreement; and upon completion of the railmty the said security shall be
returned to the Company 01' their nominees, and in the event of the security before mentioned
being deposited with the Company in cash, the Goyernment will allow to the Company, £01'
such time as the money security shall remain in the hands of the Government, interest at the
rate of three per cent. per annum.
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4. To aid the Oompany in the construction or such railway, the Government will grant
to the Oompany for each mile of said railway the following grants, namely :~~
([~.) For the first fifty miles of railway, commencing at Bl~te Inlet, the sum of forty-eight
hundred dollars ($4,800) per mile:
(b.) From the end of the first fifty miles of railway, commencing at Eute Inlet, to a point
at or near Quesnel, approximately one hundred ahd fifty miles, the sum of four
thousand dollars ($4,000) per mile:
(c.) From a point at or near Quesnel to the eastern bounchtry of British Oolumbia, at ot'
near Yellowhead Pass, the sum of foul' thousand five hundred dollars ($4,500) pel'
mile,
5. The said mileage grant shall be payable to the Oompany when and so soon as a certificate
from the engineer appointed by the Government is given to the Government, that the Oompany have built twenty miles of railway of the qlmlity and in accordance with the terms of
this Agreement, and so on the Government will pay to the Oompany fot' each succeeding
twenty miles of railway, until the whole line is finished betwepn Bute Inlet, aforesaid, to 1t
point on the eastern boundary of British Oolum bin nt 01' nenr Yellow head Pass; provided,
however, thnt the Oompany, in lieu of cash, shall take and rec;eive fifty-yenr clebentures, or
inscribed stock, of the Pl'Ovince of British Oolumbia, bearing interest ett the rate of thl'ee
per cent. per annum, hn1£ yenrly, and at a fixed vnlue of ninety-five cents 011 the dollar, if
the Government determine to grant the aid in thett way instead of cash; ctll(l in the evcnt of
the bonus being paid in stock or debentures, as aforesaid, the Govel'nment may lmnd over, and
the Oompany shnll receive, the difference between the agreed fixed value of the bonds nnd par
in fifty-year debentures, or inscribed stock of the Province, bearing intel'est at the rate of
three per centum pel' ctnnum, ha1£ yearly, nnd at a fixed price of ninety-five cents on the
dollar,
6. It is agreed that the Govel'llment, in addition to the foregoing grant, will gmnt to the
Oompany lands in the Districts of Ooast, Lillooet and Oal'iboo, not exceeding twenty
thousand acres for each mile of standard gauge railway, as ltfOl'esaid, conHtructed by the Oompany, upon condition of their constructing the said line of railway between Bute Inlet, nforesnid, nnd the eastern boundnry of British Oolum bia nt or near Yellowhead Pass, within the
hereinbefore mentioned time and according to the terms of this Agreement.
7, Upon the Oompnny filing with the Ohief Oonunissioner of Lands and W Ol'ks a map or
plan showing the geneml course nnd direction of the said milway, nncl the lands to be traversed,
there shall be reserved l1 tract of land twenty miles on each side of the proposed railway, and
which reservation shall have for its western boundary a line running, approximately, north
and south, and being at a distance of fifty miles frQm the head of Bute Inlet: Provided,
however, that if after the completion of the line of railwny it is found that the reserve does
not contain sufficient bnd to sntisfy the proposed gmnt to the railway, the Oompany shall be
entitled to arens of Orown lands in the districts contiguous to the snid reserve, to be taken up
in blocks of not less than OIle mile square, and granted to the Oompany in such manner as the
Lieutenant-Governor tn Oouncilmay deterlTtine, to make up for such last-mentioned deficiency
8. As the work of ,construction upon the railway proceeds, the Lieutenant-Governor in
Oouncil will, on the completion of the sections as hel'einafter mentioned, issue Orown Grants
in favour of the Oompany as the Oompany may from time to time request, in the terms of the.
Schedule hereto.
9. The Innd earned by the Oompany shall be granted in the following manner, thnt is to
say:(a.) ·When the first fifty miles of railway from a point at or nenr Bute Inlet aforesaid
ensterly is completed, the land eal'lled undel' snid section shall be gmnted to the
Oompany out of the reservecllancls :
(b. ) When the milwny is completed from the lattel' point to a point l1t or nenr Quesnel,
the Innds enrned by the Oompany between these two last-mentioned points shn11 be
granted to the Oompany out of the reserved lands:
(c, ) When the line is fully completed, to the satisfnction of the Lieutenant-Governor in
Oouncil, to a point on the eastern boundary of British Oolumbia at 01' neal' Ye11owhead Pass, the bnlnnce of the land gmnt shall be gmllbed to the Oompany.

10. The Company shall be entitled to unoccupied Crown lands, and to make up for ltny
lands whieh, before the selection by the Compauy, shall have been alienated prior to the reserve
by the Crown, or held by pre-emption 01' as mineral claims, upon satisfactory proof to the
Lieutenant-Governol' in Council of such facts, the Company shall be entitled to equal area of
Crown lands in the said districts, to be taken up in blocks of not less than one mile square,
and granted to the Company from time to time as the works procyeds, in such manner as the
Lieutenant-Governor in Council may determine, and in localities as near as practicable contiguous to the lands reserved.
11. The Government shall gmnt to the Complmy rights of way not exceeding two hundl'ed feet in width along the line of railway and such Crown lands as may be necessary for
terminal purposes, sidings, stations, sheds, wharves, warehouses, embankments, cuts, bridges,
eulverts, drains, and other works and approaches thereto. 'rhe Crown lands mentioned in
this section shall be limited to such qua,ntity as the Lieutemtnt-Govel'nor in Council shall consider reasonable and necessary for the purposes of the Company.
12. The land to be grallted to the Company shall not be subject to Provincial or
:lVIunicipal taxlttion until alienated by lease, sale, agreement for sale, or otherwise by the
Company, whichever event may soonest happen, and the railway and equipment and stations
and station grounds, workshops, buildings, yards, rolling stock, appurtenances and other
property required and used for the construction, equipment and working of the ~aid line of
railway, and all personal property owned or possessed by the said Company, and the capital
;;tock and revenues of the Company shall be free from Provincial and Municipal taxation until
the lapse of ten years from the completion of the railway.
13. Nothing in this agreement, and no grant to be made hereunder shall be construed to
interfere with £roe miners entering upon and searching for minerals and acquiring claims in
accordance with the mining laws or the Province, and they shltll also have the right to
acquire the surface of mineral claims from the Company except where such claims are
within the immediate vicinity of railway depots or townsites; in such oases the price to be
determined shall be arrived at by arbitration under the provisions of the Arbitration Act; in
other cases the price shall not exceed five dollars pel' acre, and the C01npany agree to dispose
of the same to mineral claim-owners lawfully acquiring claims within the lands granted
hereunder in accordance with the provisions of the mineral laws of tho Province as they
stand at the time of t,he signing of this agreement.
14. All lands granted to the Company shall be subject to all the l'oyalties upon COltl,
timber and petroleum according to the land laws of the Province as they stand at the time of
the signing of this Agreement.
15. The Company agree that they will, after the 'completion of the first one hundred
miles of line, enter ~nto an Agreement satisfactory to the Lieutenant-Governor in Council that
they will maintain and operate a suitable steam ferry of the requirements nece~sary for the
transportation of passengers and freight between the terminus of their railway on the seashore
on the mainland of British Columbia and Vancouver Island, to join with the Comox and Cape
Scott Railway, it being th}) true intent and meaning of this Agreement that the Company will
within the time for the c.ompletion of the railway contemplated under this agreoment in
British Columbia, operate a continuous line from the eastern confines of British Columbia, at
or near Yellowheacl Pass, to a point on the seabo1J,rd at or near Bute Inlet, thence by ferry to
Vancouver Island, to join with the line of railway which has its terminus at or near the City
of Victoria on Vancouvel Island.
16. The Conlpany shall pay to the Government of tho Province of British Columbia two
per centum of the gross eltrnings of the said railway, hut in no event for It longer time than
when the Province shall have received It sum equal to the ltid in money granted, without interest: Provided, however, that the Company may hlwe the option of repaying at any time
the whole subsidy.
17. Before any aid, by Wlty of money, stock or debentures is handed over to the Company
for any twenty-mile section, they shall produce satisfactory evidence that all workmen on the
road have been paid their wages for work done by them on sait! section.
18. Notwithstanding anything contained in this Agreement, if the Company extend the
line to Frederick Arm or any intervening point, the Government will grant to the Company,
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in such lllanner as the Lieutenant-Governor in Oouncil may determine, lands in the said district contiguous as near as practicable to the reserve before mentioned, not exceeding twenty
thousand acres for each mile of standard gauge railway of such extension, and a cash subsidy
of four thousand eight hundred dollars per mile, payable for each and every mile of such
extension, and payable in the manner and upon the terms of the cash subsidy for other portions of the l'oad hereinbefore mentioned; and provided further, that the Oompany may at
any time select as a portion of the land subsidy to be granted to them, a tract or tracts of land
not less than one mile square in extent, bebween the westerly end of the said reserve and
Frederick Arm; and upon the OOlnpany filing with the Ohief Oommissioner of Land and Works
a general Il1ap or plan showing such Relection, the Government will cause to be reserved the
lands referred to in sltid selection, to be afterwards granted to the Oompany on the construction of the said extension, and the llWds to be granted to the Oompany for such extension contiguous to the said reserve mentioned in section seven hereof, shall be reduced to the extent of
the amount of lands included in the bection of the railway to be granted under this flection.
The Oompany agl'ee that they will within sixty days after the ratification of this Agreement,
as hereinafter mentioned, put on engineers to make a preliminary survey of the route proposed
to be covered by the railway, and if at any time prior to the 1st day of November, 1902, the
Oompany shall, in writing, notify the Government that after looking over and nmking such
preliminary survey, their engineers report that the route is impmcticable and therefore they do
not wish to be houlld by this Agreement, then, and in that case such notification shall amount
to a cancelllLtion of this Agreement and all covenants contained herein.

19. The Governrnent will join with the Oompany and petition the Government of the
Dominion of Oanada to grant a subsidy in aid of the construction of the said railway, and
l'el10er and grant ltlly and all assistance in their power to such end.
,20. vVhenever in these presents the Oompany is mentioned or referred to, such reference
or'mention shall extend to and include its successors and aSfligns.

2l. The saiel land grants shall only apply to the mam line of railway, and not to any
bmnch lines.
22. This Agl'eement is to have no force or effect until it
Legislative Assembly of the Province of British Oolumbia.

IS

ratified by an Act of the

the pal:ties hereto have hereunto set their hands and seals, the
day and year above first written.

IN 'VITNESS WHEREOF,

Signed, sealed anrl delivered in the \
presence of
J

Printed

YIOTOHIA, B. O. :
Printer to the King-'s Most Excellellt l\lajesty
1902.

by H,TCHARD WOLFgXDI~NJ

